Source: Daily Telegraph {Business}

Edition:

Country: UK

Date: Wednesday 10, January 2007
Page: 5

Area: 95 sg.cm

Circulation: ABC 901238 Daily

BRAD info: page rate £45,000.00, scc rate £98.00

Phone: 020 7538 5000

Keyword: Institute of Chartered Accountants

durrants

This cutting is reproduced by Durrants under licence from the NLA, CLA or other copyright owner. No further copying (including the printing of digital
cuttings), digital reproduction or forwarding is permitted except under licence from the NLA, www.nla.co.uk (newspapers) or CLA, www.cla.co.uk (magazines).

xxT1068-1
DUNMCD

CUNTANCY

US audit rules to
be challenged

By Richard Tyler

THE Institute of Chartered
Accountants will today
challenge growing
international pressure for
the creation of detailed
audit rules.

The UK has historically
used “principle-based”
accounting which is based
on professional integrity —
rather than following strict
rules and box ticking,

It is the first tin e that the
institution, which represents
accountants in England and
Wales, has publicly attacked
the growth of audit
regulations emanating from
the US since the collapse of
Enron in 2002.

The institute will be
supported by Richard
Lambert, the CBI’s director
general, who will speak
alongside his US
counterpart at a “round
table” debate of senior
accounting and auditing
figures, regulators and

corporate leaders from both
sides of the Atlantic in
London.

Mr Lambert will argue
that US regulators should
go further, and instead of
imposing the US system on
British headquartered and
regulated companies it
should “mutually recognise”
the rigour of British
accounting standards.

Robert Hodgkinson, the
institute’s technical director,
said that “over-zealous
regulators and litigators”
might be the only people to
benefit from the adoption of
more detailed rules.

He argues that regulators
are increasingly keen to
have detailed rules in order
to call auditors to account.

The US Sarbanes-Oxley
Act and subsequent auditing
guidelines introduced in
2004 have dramatically
increased the number of
rules directors and auditors
have to comply with before
accounts can be signed off.
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