
Slides for tutors 2024
FINANCIAL ACCOUNTING AND REPORTING



The Team 

• Two examiners

• Two moderators

• Two senior moderators (across Professional Level papers)



Syllabus weightings (IFRS & UK GAAP)

Syllabus area Weighting %

2023 2024
2025 

proposed

1.  Accounting and reporting concepts and ethics 10 10 – 15 10 – 15 

2.  Single company financial statements 60 60 – 65 60 – 70 

3.  Consolidated financial statements 30 25 – 30 20 – 25 

TOTAL 100 100 100

Flexibility introduced for 2024 



The Syllabus  

• Continued use of proformas

• 2024 – ISSB’s Sustainability Standards – IFRS S1 & S2

• List of examinable accounting standards (IASs and IFRSs) and 

levels at which each is examinable (A, B or C) 

▪ 30 standards (11 at A, 13 at B, 6 at C)



The Exam – Overview (IFRS & UK GAAP)

• Three hour exam = 100 marks

▪ Each mark allocated 1.8 minutes rather than 1.5 minutes (as for all other 

Professional Level papers)

• Four written test questions – order now standard

• UK GAAP differences OR IFRS differences

• Concepts

• Sustainability

• Ethics



Proformas

• Introduction of proformas - 2023 – students have utilised

• Tabs in Excel area of the software

• Choice – but saves time

• Students should:

- Copy the proforma into a new tab

- Amend and adjust for the question – don’t leave in blank lines

- Presentation marks still available but for perfection!

• Available in Questions 1 & 3 and group version in Question 4



Sustainability

• Glossary – greater consistency and concepts across the ACA exams

• Consider an organisation’s sustainability-related dependencies 

alongside its sustainability-related impacts

• Consider sustainability-related opportunities alongside risk

• Consider physical risks as well as transition risks and opportunities

• Confirm that climate and other environmental issues are considered 

against the broader context of sustainability

• Apply a principles-based approach of identifying, evaluating and 

mitigating sustainability-related risks and opportunities



Sustainability - Impacts

• What impact have an organisation’s actions made on environmental, 

societal and governance (ESG) issues?

- Positive or negative

- Financial consequences

- Reputational

• Examples of impacts:

-  worker rights, human rights, health and safety policy, waste, greenhouse 

gas emissions, water usage, land usage and biodiversity

• Information on impacts is useful for broader stakeholders: 

- consumers, civil society and employees



Sustainability - Dependencies

• How will current and future environmental, social and governance 

issues affect the organisation’s ability to create and maintain value?

• Examples of dependencies:

- worker health, workplace diversity, climatic conditions, resource availability, 

regulation, consumer expectations, risks to organisational reputation

• How is a company managing its exposure to long-term ESG risks? 

- Ability to influence investment decisions 

- Financial materiality



Sustainability - RQB



Student performance 

• December 2022 59.1% 2,200 students (72.0%)   2,100 students

• March 2023  80.5% 1,100 students (69.5%)   1,000 students

• June 2023 80.6% 2,300 students (73.9%)   2,400 students

• September 2023  64.7%  1,800 students (85.7%)   1,700 students

• December 2023 77.8%  2,400 students (59.1%)    2,200 students

Average over last three years (Mar 2021 – Dec 2023) 74.7%



Question types

• Question 1 – Preparation of single entity financial statements from trial 

balance/list of balances (proformas available)

• Question 2 – Explain the application of IFRS to specified scenarios

• Question 3 (proformas available):

▪ Mixed or single topic questions requiring extracts and/or calculations (possibly 
with an explain element)

▪ Consolidated statement of cash flows (complete)

• Question 4 – Preparation of consolidated financial statements from 

individual financial statements (proformas available)



Q1 – Trial balance / nominal ledger

• Statement of profit or loss 

• Statement of profit or loss and other comprehensive income

• Statement of financial position

• Statement of changes in equity

• Note(s) to the financial statements



Trial balance / nominal ledger - 2023

• Statement of profit or loss  (March, June, September, December)

• Statement of profit or loss and other comprehensive income 

• Statement of financial position (March, June, September, December)

• Statement of changes in equity (June (extract – retained earning & 

revaluations surplus) 

• Note(s) to the financial statements



Trial balance – Exam technique

• Read the question and requirement and copy proformas

• Easiest to mark scripts have the statement of profit or loss and 

statement of financial position down the left hand side of the screen

- With workings below (not side by side with proformas)

• Work through the question moving TB figures to Ws or proformas 

• Complete Ws and double entry and transfer figures to proformas

• Complete proformas 

- Delete unused rows

- Tailor “profit” or “loss”

- Add date



Trial balance – Presentation
Clear heading with date

Workings labelled

Removed blank lines



Trial balance – Presentation

Different ways of showing workings 

– provided it is clear

Vertical vs horizontal



Trial balance – Common errors

• Common errors….

▪ Not completing proformas

▪ Poor audit trail / workings all over the place

▪ No workings

▪ Not using figures from workings – ie calculation of working only

▪ Writing an explanation of treatment – it wastes time for no marks!

▪ Not completing double entry – ie only adjusting for one side of an adjustment

▪ Failing to copy all workings from spreadsheet area



Trial balance – Common errors 

• Student performance – December 2023:

▪ Using proformas but not adapting
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Trial balance – Common errors 
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▪ Financial asset – shown as a liability or split-accounting
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Trial balance – Common errors 

• Student performance – December 2023:

▪ Using proformas but not adapting

▪ Financial asset – shown as a liability or split-accounting

▪ Revenue recognition 

▪ Wrong number of months

▪ Deferred income / contract liability described as “Provision”



Trial balance – Common errors 

• Student performance – December 2023:

▪ Using proformas but not adapting

▪ Financial asset – shown as a liability or split-accounting

▪ Revenue recognition 

▪ Wrong number of months

▪ Deferred income / contract liability described as “Provision”

▪ Inventories calculation for net realisable value 

▪ Combining two cars

▪ Tax refund shown as a liability

▪ Overdraft shown as cash balance



Trial balance – Common errors 

• Student performance – December 2023:

▪ Overdraft shown as cash balance



Trial balance – Common errors 

• Student performance – December 2023:

▪ Using proformas but not adapting

▪ Financial asset – shown as a liability or split-accounting

▪ Revenue recognition 

▪ Wrong number of months

▪ Deferred income / contract liability described as “Provision”

▪ Inventories calculation for net realisable value 

▪ Combining two cars

▪ Tax refund shown as a liability

▪ Overdraft shown as cash balance

▪ Mixing of signs in cost matrix



Trial balance – Common errors 

• Student performance – December 2023:

▪ Mixing of signs in cost matrix



Q4 – Consolidated financial statements

• Consolidated statement of profit or loss

• Consolidated statement of financial position

• Consolidated statement of changes in equity

• Add-ons, eg

- Calculation of goodwill

- NCI and/or retained earnings column from statement of changes in 

equity

- Calculation of closing retained earnings

- Extracts 



Q4 – Consolidated financial statements- 2023

• Consolidated statement of profit or loss (September)

• Consolidated statement of financial position 

(March, June, December)

• Consolidated statement of changes in equity

• Add-ons, eg

- Extracts – September – total assets



Consolidated financial statements – Exam 
technique

• Read the question

• Read the requirement and copy the relevant proformas and prepare standard Ws

• Easiest to mark scripts have the consolidated statement down the left hand side of the 
screen

- With workings below (not side by side with proformas)

• Work through the question moving figures from individual financial statements to Ws or 
proformas, ensuring double-entry is complete

• Complete Ws and transfer figures to proformas

• Complete proformas



Consolidated financial statements – Common 
errors

• Not completing proformas or irrelevant / random proformas  

• Incomplete or random workings 

• No workings

• Poor audit trail

• Lack of double entry



Consolidated financial statements – Common 
errors

• Student performance – December 2023:

▪ Performance generally good

▪ Joint venture described as an associate

▪ Sales to JV and unrealised profit
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Consolidated financial statements – Common 
errors

• Student performance – December 2023:

▪ No audit trail / workings



Consolidated financial statements – Common 
errors

• Student performance – December 2023:

▪ Performance generally good

▪ Joint venture described as an associate

▪ Sales to JV and unrealised profit

▪ No audit trail / workings

▪ Reference to workings for NCI rather than use of figures (W2 x 20%)



Consolidated financial statements – Common 
errors

• Student performance – December 2023:

▪ Reference to workings for NCI rather than use of figures (W2 x 20%)



Consolidated financial statements – Common 
errors

• Student performance – December 2023:

▪ Performance generally good

▪ Joint venture described as an associate

▪ Sales to JV and unrealised profit

▪ No audit trail / workings

▪ Reference to workings for NCI rather than use of figures (W2 x 20%)

▪ Goodwill held in subsidiary caused confusion

▪ Calculated FV adjustment for depreciation in net assets working but not in SFP

▪ Not eliminating “Investments” line



Q3 – Statement of cash flows

• Single company

- From draft statement of cash flows – completion 

- Extracts

• Consolidated

- Full consolidated statement of cash flows 

- Extracts 

- With acquisition in the year

- With disposal in the year

- With neither



Q3 – Statement of cash flows - 2023

• Single company

- From draft statement of cash flows – completion (March) 

- Extracts (December) 

• Consolidated

- Full consolidated statement of cash flows (June)

- Extracts (September)

- With acquisition in the year (September)

- With disposal in the year (June)

- With neither



Statement of cash flows – Exam technique

• Read the question, taking note of what has been done if a draft 

statement of cash flows is given

• Read the requirement and set up proformas and T account 

templates  (extracts as required, single company or consolidated)

• Work through the question taking movements between b/f and c/f 

figures to proformas or T account Ws

• Balance off T account Ws and transfer figures to proformas

• Complete proformas



Statement of cash flows – Common errors

• Common errors:

▪ Incorrect bracket convention or use of one sided bracket

▪ No workings

▪ Adjusting for items under the wrong heading

▪ Columnar approach can lead to incorrect +ve / -ve

▪ Yes we recommend T-accounts



Statement of cash flows – Common errors

• Student performance – December 2023:

▪ Generally good attempts

▪ Lack of tailored presentation

▪ Bonus issue



Q2 –“Explain”

• Explain the financial reporting treatment 

- With supporting calculations

- Notes / bullet points – if “briefly” stated

- Adjustment of draft financial statement extracts / figures

• Possible add ons:

- Calculation of EPS

- Journal entries



“Explain” – Exam technique

• Read the requirement, noting carefully what is required (eg note style 

(briefly explain), journal entries, adjustment of figures/extracts)

• Set up a blank page ready for adjustments to figures/extracts

• Read the question, taking any draft figures to the above page

• Deal with each (numbered) item in turn

• Complete the figures/extracts page

• Space out answers….much easier to mark



Space out answers….easier to award marks



“Explain” – Common errors

• Common errors:

▪ Workings not linked to narrative

▪ Sparce narrative

▪ Not relating to the scenario – knowledge dump!



“Explain” – Common errors

• Student performance – December 2023:

▪ Most candidates attempted all 3 issues….

▪ Disposal of sub

▪ Goodwill calc often correct

▪ Loss on disposal calc – loss for the period often missed

▪ Narrative often general rather than tailored to scenario

▪ Impairment & change of useful life

▪ Impairment calcs & narrative quite good

▪ Change of useful life – often sparce / missed completely

▪ Events after the reporting date

▪ Answers were mixed for this issue

▪ Often missed the point entirely – discussing net realisable value



Q3 – Mixed or single topic

• Mixture of any examinable topics

• Single company and/or consolidated

• Always contain elements of a statement of cash flow

- Single entity; or

- Consolidated 

• Calculations and/or extracts from financial statements

• Potential for an explain element

• Examples……(but not an exhaustive list)

- Non-current assets

- Leasing

- Provisions

- Revenue recognition

- Government grants

- Statement of changes in equity



Mixed or single topic – Exam technique

• Read the question and the requirement, noting carefully what is 

required

• Set up any proformas/answer pages

• Work through the question, doing any necessary calculations and 

clearly labelling Ws

• Complete any proformas/answer pages

• Have a go! High number of non-responses



“Add-ons” to any of the above types of 
questions

• Concepts 

• Ethics

• Sustainability

• UK GAAP differences

• “Explain” part

• Journal entries

• EPS 

• Distributable profits



“Add-ons” to any of the above types of 
questions

• Concepts 

• Ethics

• Sustainability

• UK GAAP differences

• “Explain” part

• Journal entries

• EPS – December 2023
- Mixed answers – can’t count months!

- No narrative

• Distributable profits – December 2023
- High level of non-attempts

- Weak answers



Add–ons – Common errors

• Student performance – December 2023:

▪ Concepts

▪ Reasonable answers – better than often seen

▪ Less non-attempts than often

▪ Ethics – good answers

▪ Many achieved full marks

▪ UK GAAP differences 

▪ High number of non-attempts

▪ Very mixed standard – generally quite poor 

▪ Random responses – unrelated to the requirement



Examinations – 2022 & 2023 

Mar

2022

June

2022

Sept

2022

Dec 

2022

Mar

2023

June 

2023

Sept 

2023

Dec 

2023

Ethics Q2 Q3 Q3 Q2 Q2 Q2 Q2 Q3

Concepts Q4 Q1 Q1 Q1 Q1 Q1 Q1 Q1

UK GAAP Q1 Q4 Q2 Q1 Q1 Q2 Q4 Q1

EPS   

Journals 

Distributable 

profits  



Other CBE points

• Write out workings

- Markers cannot see formula used in a cell

- Cannot see formula in Excel part

• Copy everything from Excel part of answer – improvements

- Significant number of candidates look like they have not copied everything

- Double check at end



© ICAEW 2023

icaew.com



Question 1.1









Question 3.1a





Question 4
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