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Ask a question
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VAT Changes in 2015

To ask a question

Click on the Q&A button in the bottom toolbar to 
open the submit question prompt. 

Type your question and click send

NOTE: If you wish to ask your question 
anonymously check the send anonymously box 
shown on the illustration.
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Find our reports here: 
https://www.frc.org.uk/investors/climate-thematic-review-

2020
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Climate Change and Audit 

FRC Climate Thematic

Climate change and audit – why does it 
matter? 

What did our thematic look at? 

What did we see? 

Where are we now?
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Firmwide procedures – what did we look at? 
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File reviews – what did we look at? 
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Key findings 
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Risk assessment

• Consideration of principal and 
emerging risks 

• Independent analysis 
• Granular and complete risk analysis
• Understanding environmental 

legislation
• Sufficiency of evidence
• Use of firms’ templates 
• Good practice

Other findings

• Lack of review of management’s 
processes and controls 

• Limited audit procedures
• Using specialists 
• Sufficiency of disclosure work 
• Generic reporting to TCWG

Resources

Oversight and quality control 

File reviews  

Firmwide work
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What next?
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Putting it into practice
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Do you know enough about climate?
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http://www.deloitte.co.uk/climatechange



“Everything is risk assessment”

 Broader business risks including:
 Policy/legal
 Technology
 Market
 Reputation

 Identifying and assessing risks of 
material misstatement is key

 Before we assess risk – have 
management? TCWG?

 Are there controls? Should there be?

 Evidence…
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“How might the business be affected?”
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SMEs: are you professionally
ready for climate change?



“Through a glass darkly” vs “rose-tinted spectacles”
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2°? 1.5°?



Towards the end…
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 ISA (UK) 720 – have you used the broader knowledge from a better 
understanding of the entity?
 Principal risks and uncertainties – medium-sized companies and larger
 S172 statement – large companies
 Non-financial information – PIEs > 500 employees
 UK Corporate Governance Code: viability statement, emerging risks
 Energy and carbon reporting regulations – quoted, large
 TCFD – increasing range of companies

 Stand back – is everything consistent? 
 Have you reported under ISA (UK) 260? 265? Considered 540?
 Have you thought about next year – TCFD? COP26? Energy sources, prices 

and taxes? Consumer demand?



ICAEW Climate hub
icaew.com/climatechange
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Future events
icaew.com/aafevents
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2021 Financial Reporting, Audit 
and Assurance Conference
11-12 October 
www.icaew.com/frafconf



Any questions?
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Thank you for attending 
Contact the Audit and 
Assurance Faculty .

Phone: +44 (0)20 7920 8493

Email: tdaf@icaew.com

Web: icaew.com/AAF 

Please take the time to fill 
out our short survey: 
Survey link

ICAEW will not be liable for any reliance you place on the information in this presentation. You should seek independent advice. 
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This webinar is presented by the Audit and Assurance Faculty. Audit and Assurance Faculty membership 
gives you access to exclusive premium resources including our regular magazine, webinars, discount on 
events and conferences and extensive online resources to support your career.

For more information about faculty membership and our latest joining offers, please visit 
icaew.com/joinaaf or for more information about Faculties Online, please visit icaew.com/subscribefo.
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