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Ask a question and access resources

— —

Download resources

You asked: Link to slides in event reminder email
What happens when | raise my hand?
Access related resources, including the
presentation slides at
icaew.com/crfwebinars

To ask a question
Click on the Q&A button in the bottom
toolbar to open the question box.

Type in your question and press send.
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FRS 102 (2024)

Current edition

SEPTEMBER 2024

The most recent full edition of the Standard, plus any amendments made subsequently, together
constitute the latest edition.
Links to PDFs open jpneu.

L

This Financlal Reporting Standard Is for reference in the UK and Republic of Ireland only
Due to copyright restrictions, the full text of FRS 102 and the Basis for Conclusions that
accompanies the standard is not available outside the UK and Republic of Ireland.

This Financial Reporting Standard is available in the UK and Republic of Ireland only

and is not to be distributed to or read by any party outside this territory.

Users outside the UK and Republic of Ireland should visit our webpage at: www frc.org.uk/FRS

FRS 102 The Financial Reporting Standard applicable in the
UK and Republic of Ireland (September 2024)

Publication date 10 September 2024

Accounting and Reporting

Type STANDARD

Notes The September 2024 edition of FRS 102 incorporates all
amendments issued up to September 2024. Some
requirements, including those introduced by the Periodic
Review 2024 amendments, are not mandatory at the time of
publication. See Section 1 Scope for details.

Format PDF, 4.1 MB

September 2024

FRS 102 Superseded editions

The Financial Reporting Standard JANUARY 2022
applicable in the UK and Republic

Name FRS 102 The Financial Reporting Standard applicable in the
Of I rel a nd UK and Republic of Ireland (January 2022)

Publication date 31 January 2022

Type STANDARD

Notes The January 2022 edition of FRS 102 incorporates all
amendments issued up to January 2022.

Format PDF, 2.2 MB



Key Dates

_ 31 December reporter, first full period under the
All changes adopted for periods revised standard = 31 December 2026

commencing on or after 1 January 2026 31 March reporter, first full period under the
revised standard = 31 March 2027

Supplier finance agreement changes: Periods commencing on or after 1 January
2025

Date of initial application = “beginning of
the reporting period in which an entity
first applies the Periodic Review 2024

31 December reporter = 1 January 2026
31 March reporter = 1 April 2026



Initial application — 1t period of accounts

First accounting period ST
Y/ E 31 3gnm2m062n60ing og/gfter 1 Ds;glgalﬂghal
March B 34 March 2027 | 01 April 2026




Initial application — an overview

FRS
102 Section
1.36- 35

1.68



Initial application — an overview

Specific

: va? . .
Disclosures Retrospective orovisions



Revenue from contracts
with customers




Revenue — what has changed?

Periodic review — the essentials Previously FRS 102 s23 guidance was
guide to revenue (part 1 & part 2) split into categories, accounting for
kS revenue arising from:
- Sale of goods
- Rendering of services

- Construction contracts

- Use by others of the entity’s assets

FRS 102 (2024) s23 however applies to
all contracts with customers equally

- 5-step model


https://events.icaew.com/pd/29843?source=search&returncom=productlist&txt=revenue&diid=30194#Detail
https://events.icaew.com/pd/29843?source=search&returncom=productlist&txt=revenue&diid=30198#Detail

Initial application - revenue

Revenue

Full retrospective (para
10.12)

Modified retrospective
approach (para 1.62)

Practical expedient —
Variable consideration
para 1.65(b)

Practical expedient —
Contract modifications

para 1.65(c)

Practical expedient —
completed contracts
beginning and ending in
same period para 1.65(a)

Practical expedient —
Variable consideration

para 1.65(b)

Practical expedient —
Contract modifications

para 1.65(c)
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Worked example:

SUPPLY AND INSTALLATION OF A LIFT UNDER CURRENT
FRS 102 AND AMENDED FRS 102



Background

« Company — lift supplier and installers
- Year end 31 December 2026

« Customer — property developer
» Contract — provide and install a lift in a new building development

« Entitlement to payment — when the lift is installed and inspection has been
signed off

» Key dates:
- Lift delivered to site 15 December 2025
- Lift installed and inspected during February and March 2026



Current FRS 102 (Example 2 para 23A.4)

RECOCRISE RN 70

revenue * AND
* Inspection
when buyer BT
acceptS: « Installation

No revenue recognised at year end.



Amended FRS 102

ReCOgmse * Apply input method based on costs
revenue based incurred to measure progress towards
o0l ifi=ph=ciel = completion of the performance obligation

of progress on § Control passes when lift is delivered to
Site
the contract:

Some revenue (and profit) recognised at year end.



Let’s add some numbers and facts:

» Transaction price = £100,000

 Total cost of delivering contract = £80,000

» Costs incurred pre 31 December 2025 = £65,000
» Costs incurred post 31 December 2025 = £15,000

 Input method applied based on costs so revenue to be recognised as follows:

Relating to 2025 y/e 100,000/80,000 * 65,000 = £81,250
Relating to 2026 y/e 100,000/80,000 * 15,000 = £18,750



Initial application of revised FRS 102 —
Modified retrospective approach (1.61a)

« Contract NOT completed at date of initial application
» Adjust opening retained earnings at date of initial application as if revised s23 had been

applied to the contract

Revenue
Cost of Sales

Movement on retained earnings
(profit for year)

Brought forward retained earnings

Adjustment to opening retained
earnings (profit on 2025 element)
(£81,250 - £65,000)

Carried forward retained earnings

P+L
£18,750
£15,000

Balance Sheet

£3,750

£16,250

£20,000

P+L

Balance Sheet



Initial application of revised FRS 102 —Full

retrospective approach (1.61b)

« Contract NOT completed at date of initial application

* Apply s10.12 to the adoption of s23 revised

Revenue

Cost of Sales
Accrued income
Cash

Movement on retained earnings
(profit for year)

Brought forward retained earnings
Carried forward retained earnings

P+L
£18,750
£15,000

Balance Sheet

£100,000
£3,750

£16,250
£20,000

P+L
£81,250
£65,000

Balance Sheet

£81,250

£16,250

£16,250



Disclosure — Initial application of ‘Revenue
from contracts with customers’

Modified

Retrospective

* No requirement to disclose

information required by 10.13(b-d)

* Disclose for current period:

« Amount of adjustment to revenue

« Amount of adjustment to profit or
loss

» Explanation of reasons for
significant changes

* OR an explanation as to why it is

impracticable to determine the
above amounts

* Disclose all practical expedients

taken

* Disclose information required
by 10.13 but information for
10.13(b) for most recent prior
period presented only

« Amount of the adjustment for

Full each financial statement line
item affected

» Practical expedient available

* Need not disclose

information required by
23.137 for prior periods
presented

Retrospective



Disclosure requirements of 10.13

10.13  When an amendment to an FRS has an effect on the current period or any prior period,
or might have an effect on future periods, an entity shall disclose the following:

(a) the nature of the change in accounting policy; a) v v

(b) for the current period and each prior period presented, to the extent practicable, b) X v’ — but only

the amount of the adjustment for each financial statement line item affected:; for most recent

(c) the amount of the adjustment relating to periods before those presented, to the prior period
extent practicable; and

presented
(d) an explanation if it is impracticable to determine the amounts to be disclosed in c) X v
(b) or (c) above.
Financial statements of subsequent periods need not repeat these disclosures. d) X v






Periodic Review - The
essentials quide to leasing

Leases — what has changed? N

Previously FRS 102 s20 split the treatment for both lessees and lessors into
accounting for operating leases and accounting for finance leases.

FRS 102 (2024) s20 requires a lessee recognises a right of use asset and
lease liability for almost all leases, whilst lessor accounting is largely
unchanged.

e -

Current ERS 102 Amended FRS 102

Right of use asset
and liability in (almost) all

\ / cases

Operating vs finance
lease



https://events.icaew.com/pd/29843?source=search&returncom=productlist&txt=revenue&diid=30187#Detail
https://events.icaew.com/pd/29843?source=search&returncom=productlist&txt=revenue&diid=30187#Detail
https://events.icaew.com/pd/29843?source=search&returncom=productlist&txt=revenue&diid=30187#Detail
https://events.icaew.com/pd/29843?source=search&returncom=productlist&txt=revenue&diid=30187#Detail

Initial application - leases

» Lessee - modified retrospective approach
- Comparatives remain as previously presented with operating leases off-balance sheet
- Practical expedient for assessing whether a contract is or contains a lease (para 1.45)

« Lessor - makes no adjustment on initial application (unless an intermediate
lessor) and applies revised Section 20 from the date of initial application

- Intermediate lessors reassess operating subleases



Initial application — measurement at the date
of initial application

Leases previously classified as
finance leases

Leases previously classified as

operating leases

mm IFRS 16 option




Initial application — exceptions for leases
previously classified as operating

Short-term leases Leases where the underlying Investment property
asset is of low value



Initial application — practical expedients

Single discount rate to a portfolio of

similar assets

Use of hindsight for lease term options

Onerous lease provisions




Worked example:

Transition to amended FRS 102 as a lessee



Example of initial application- lessee

« Company A entered into a lease on 1 Jan 2021
 Classified originally as an operating lease

« Company A reports to 31 Dec and first reporting date under revised FRS 102
Is 31 December 2026

R Key facts: Leaseterm (total) 10 years
Lease term remaining at application date S years
Annual rent £25,000 payable annually
in advance
Lease incentive received at inception of lease £10,000

Company A’s obtainable borrowing rate at application date 6%

Remaining useful life of property at application date 5 years (remaining lease
term)



Example continued — lease liability

« Date of initial application = 1 January 2026

* “The lessee shall measure that lease liability at the present value of the
remaining lease payments [5 x £25,000], discounted using the lessee’s
incremental borrowing rate [unknown] or lessee’s obtainable borrowing rate
[6%] for each lease at the date of initial application” - £111,628

I N T T T
111,628 (25,000) 5,198 91,826

2027 91,826 (25,000) 4,009 70,835
70,835 (25,000) 2,750 48,585

48,585 (25,000) 1415 25,000

25,000 (25,000) 0 0



Example continued — ROU asset

* “The lessee shall measure that right-of-use asset at an amount equal to the
lease liability [£111,628], adjusted by the amount of any prepaid or accrued
lease payments [£nil] relating to that lease recognised in the statement of
financial position immediately before the date of initial application.”

 ROU asset at date of initial application = £111,628



Example continued - 2026 year end

Adjustment | Balance sheet at Profit or loss account

to opening 31 Dec 2026 for year ended 31 Dec
position (Extracts) 2026 (Extracts)
£ £ £

ROU Asset 111,628 89,302 Depreciation (22,325)

(£111,628 — (£111,628/5)

£22,329) Interest Cost (5,198)

Lease Liability 111,628 91,826

(£111,628 —

£25,000 + £5,198)

Compared to previous s20 accounting for operating lease:

_ Iprevious  [New

P+L Cost £25,000 (lease payment) £27,523 (depreciation and
interest)

Net Balance Sheet Position £nil (operating lease) (£2,523) (difference between

ROU asset and lease liability)
Cash flow (£25,000) (lease payment) (£25,000) (lease payment)



Disclosure — Initial application of ‘Leases’

* No requirement to disclose information required
by 10.13(b-d)

 Disclose for current period the amount of the
adjustment to profit or loss

L e a S e S * OR an explanation as to why it is impracticable

to determine the above amounts
 Disclose all practical expedients taken

* Provide a description of the transitional
provisions it has applied




Disclosure requirements of 10.13

10.13  When an amendment to an FRS has an effect on the current period or any prior period,
or might have an effect on future periods, an entity shall disclose the following:

(a) the nature of the change in accounting policy;

(b) for the current period and each prior period presented, to the extent practicable,
the amount of the adjustment for each financial statement line item affected; b) X

(c) the amount of the adjustment relating to periods before those presented, to the
extent practicable; and c) X

(d) an explanation if it is impracticable to determine the amounts to be disclosed in
(b) or (c) above. d) X

Financial statements of subsequent periods need not repeat these disclosures.






Other initial applications

Fair value
measurement

Supplier
finance
arrangements

Definition and guidance — aligned
with IFRS13

Appendix to section 2 removed and
replaced with Section 2A

Additional disclosures

The requirements of the new Section 2A are  1.41
applied prospectively from the date of initial
application (in the same way as a change in
accounting estimate).

When it first applies an entity is not required  1.42
to disclose comparative information in

respect of the disclosure requirements set

out in paragraphs 7.20C(a), 7.20C(b)(ii) or
7.20C(c).



Other initial applications

Business Additional guidance on dealing An entity shall not reassess the accounting for any business 1.43

combinations  with leases, remuneration for combination which took place prior to the date of initial

and goodwill former owners/employees and  application, unless the initial accounting was incomplete at
identifying the acquirer that date, as set out in paragraph 19.19.

Uncertain tax ~ The key requirement in these An entity may apply new paragraphs 29.17A to 29.17C either: 1.68

treatments new paragraphs is for the entity - retrospectively in accordance with paragraph 10.12,
to determine whether it is provided that it can do so without the use of hindsight (full
probable that the taxation retrospective approach); or
authority will accept the * retrospectively with the cumulative effect of initially

uncertain tax treatment or not  applying the new paragraphs recognised as an adjustment to
the opening balance of retained earnings (or other
component of equity, as appropriate) at the date of initial
application (modified retrospective approach).



Initial applications— other changes

Everything else?
Key changes:

Other specific Share-based
Revenue Leases requirements payments

Financial
instruments



Initial application — disclosure

» Section 1 — sets out specific disclosure requirements

« Key paragraph references (excluding leases and revenue from contracts with
customers):

- 1.38 — Disclose early adoption

- 1.42 — Comparative information not required in first year of adoption for supplier finance
arrangements other than that required by 7.20C(bi):

the carrying amounts and associated line items presented in the entity's
statement of financial position of the financial liabilities that are part of a
supplier finance arrangement; and



Disclosure — change in accounting policy

10.13

10.13  When an amendment to an FRS has an effect on the current period or any prior period,
or might have an effect on future periods, an entity shall disclose the following:

(a) the nature of the change in accounting policy;

(b) for the current period and each prior period presented, to the extent practicable,
the amount of the adjustment for each financial statement line item affected;

(c) the amount of the adjustment relating to periods before those presented, to the
extent practicable; and

(d) an explanation if it is impracticable to determine the amounts to be disclosed in
(b) or (c) above.

Financial statements of subsequent periods need not repeat these disclosures.

*

10.14

10.14  When a voluntary change in accounting policy has an effect on the current period or
any prior period, an entity shall disclose the following:

(a)
(b)

(c)

(d)

the nature of the change in accounting policy;

the reasons why applying the new accounting policy provides reliable and more
relevant information;

to the extent practicable, the amount of the adjustment for each financial
statement line item affected, shown separately:

(i) for the current period;
(i) for each prior period presented; and
(i) in the aggregate for periods before those presented; and

an explanation if it is impracticable to determine the amounts to be disclosed in
(c) above.

Financial statements of subsequent periods need not repeat these disclosures.






S1A Disclosure — Initial application

*10.13
*10.14

Same initial application
requirements as FRS
102




< Initial application —
Practical tips




Initial application — practical tips
N\

Plan early

Quality disclosure checklist

Be aware of consequences from the impact on the
accounts

« Company size
» Covenants
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Did you know?

ICAEW's Continuing Professional Development (CPD)
Regulations have changed. Members are now required to do
a minimum number of CPD hours per year.

This webinar could contribute to up to 1 hour of verifiable /
CPD, so long as you can demonstrate that the content is | \

relevant to your role. \
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Verifying your
CPD

If you are watching this webinar live, a copy of the
registration email is acceptable evidence of verifiable CPD.

e [~ e

If you are watching this webinar on demand via :
ICAEW.com, click on “verify your CPD” on the webinar 1 \
webpage to add this to your CPD record.

\

P~

\ -



ICAEW resources

Hub page: Changes to UK GAAP

Factsheets: (icaew.com/crffactsheets)

 FRS 102 Periodic Review 2024 Amendments

« FRS 102 Revenue from contracts with customers

Helpsheets: Implementation of the changes to FRS 102

Webinars and events: (icaew.com/crfwebinars)

* |nsights from ICAEW Corporate Reporting Conference 2025

« UK GAAP — a new revenue model

e FRS 102 Leases - a deeper dive

Related ICAEW Academy courses

» Periodic review — The Essentials quide to leasing

» Periodic review amendments to FRS 102: the impact on small company disclosures

» Periodic review — The Essentials quide to revenue (Part 1)

» Periodic review — The Essentials quide to revenue (Part 2)

* Accounting / Corporate Reporting Autumn update

Corporate Reporting Faculty

© ICAEW 2025
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https://events.icaew.com/pd/29843/periodic-review-the-essentials-guide-to-revenue-part-2-thursday-27-november-2025?diid=30198&_gl=1*imxtg0*_gcl_au*MTE1ODkwMTIyNC4xNzQ2Njk5OTUzLjY0OTk2MjA0OC4xNzQ5NjQ3Nzk0LjE3NDk2NDc3OTQ.&pk_vid=44f48bb61b568bda1749647962cfd2d5#Detail
https://events.icaew.com/pd/29843/accounting-corporate-reporting-autumn-update-tuesday-11-november-2025?diid=30190&_gl=1*12dcpat*_gcl_au*MTE1ODkwMTIyNC4xNzQ2Njk5OTUzLjY0OTk2MjA0OC4xNzQ5NjQ3Nzk0LjE3NDk2NDc3OTQ.&pk_vid=44f48bb61b568bda1749647919cfd2d5#Detail
https://events.icaew.com/pd/29843/accounting-corporate-reporting-autumn-update-tuesday-11-november-2025?diid=30190&_gl=1*12dcpat*_gcl_au*MTE1ODkwMTIyNC4xNzQ2Njk5OTUzLjY0OTk2MjA0OC4xNzQ5NjQ3Nzk0LjE3NDk2NDc3OTQ.&pk_vid=44f48bb61b568bda1749647919cfd2d5#Detail

Corporate reporting at your fingertips

Corporate Reporting Faculty

 Corporate Reparting Faculty produces  range of practical resources including factsheets, online guides, webinars and articles to
help you meat your continuing professional needs.

Latest resources

changing its name

By All Accounts

A collection of topical features and opinion pieces on corporate
reporting, plus all the latest news and developments.

”_

We are committed to providing members with practical
help in today's complex world of corporate reporting.

Visit icaew.com/corporatereporting for a range of
practical resources on UK GAAP, IFRS and UK
regulations.

Visit icaew.com/crfevents for details of upcoming events
from the faculty and others that may be of interest.

Discover the latest news and insights in corporate
reporting at icaew.com/byallaccounts

© ICAEW 2025


http://www.icaew.com/corporatereporting
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Corporate Reporting Faculty
February 2026 webinar

Impairment of assets: common pitfalls and tips
for preparers | 19 February 2026




The ICAEW Technical
Advisory Service

The Technical Advisory team advise on a wide range of topics including:

* Accounting under UK GAAP and IFRS

* UK Company law

* Industry specific SORPS e.g. Charities

* Ethical issues such as applying ICAEW code of ethics

* Anti-Money-Laundering matters

* Auditor independence and applying FRC Ethical Standard
* Client engagement/disengagement

* Effects of changes in firm structure

* Practising certificates

* Pll requirements

 Meet the Technical Advisory Service team | ICAEW



https://www.icaew.com/membership/support-throughout-your-career/technical-and-ethics-support/how-technical-advisory-services-can-help-you/meet-the-tas-team
https://www.icaew.com/membership/support-throughout-your-career/technical-and-ethics-support/how-technical-advisory-services-can-help-you/meet-the-tas-team

How we
provide our
support

The Technical Advisory team support via a number of channels and methods:

* Phone (+44 (0) 1908 248250)
* Webchat (Live web chat | ICAEW)

* On-line resources (www.icaew.com/helpsheets)

* Events —webinars, Academy CPD courses, conferences

Involvement/contribution to working parties and ICAEW committees

* Regular attendance of ICAEW Faculty meetings


https://www.icaew.com/contact-us/webchat
http://www.icaew.com/helpsheets

Any questions?



Thank you for attending

=

§c ) - Please take the time to fill /; § * Contact the Corporate
out our short survey:. Reporting Faculty.
» Tel: +44 (0)20 7920 8533
* Email: cri@icaew.com
This webinar is presented by the Corporate Reporting Faculty. * Web: icaew.com/crfac

The faculty produces a wide range of resources including factsheets and online guidance to help you stay up-to-
date and meet your continuing professional development needs. It also hosts webinars and other events
throughout the year, providing an opportunity to network with like-minded professionals.

ICAEW members can join the Corporate Reporting Faculty at no additional cost. Charges apply for non-ICAEW
members.

ICAEW will not be liable for any reliance you place on the information in this presentation. You should seek independent advice.

© ICAEW 2025
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