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To ask a question
Click on the Q&A button in the bottom 

toolbar to open the question box.

Type in your question and press send.

Download resources 
Link to slides in event reminder email

Access related resources, including 

the presentation slides at

icaew.com/crfwebinars

Ask a question and access 
resources
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Global & UK Context: why sustainability reporting is evolving

7

Global convergence of sustainability 
reporting: focus on comparable, 
comprehensive investor-grade 
information

Source: S&P Global Energy, S&P Global Sustainable - Data as of Jan 23, 2026

UK Sustainability Reporting 
Standards (UK SRS) is using ISSB as 
the base, but tailoring timing and 
reliefs for UK market readiness

The International Sustainability 
Standards Board (ISSB) created IFRS 
S1 & S2 as the global sustainability 
disclosure baseline

UK SRS S1 and UK SRS S2: Getting Started

https://www.spglobal.com/sustainable1/en/insights/regulatory-tracker/issb-january-2026
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UK SRS S1 & S2 
published 
(voluntary adoption)

UK mandatory timelines: what we know today

8

Consultation on 
adoption for listed 
firms closes

S2 expected mandatory for listed 
companies starting from FY 2027

S1 expected to apply on a “comply 
or explain” basis from FY 2029
(subject to FCA final rules)

2027

1 Jan

2026

20 Mar 

2026

25 Feb 
2025

We are here

2025 marked the point where 
the UK formally committed to 
building a sustainability 
disclosure system anchored in 
the global ISSB baseline, giving 
companies early visibility of what 
“good” will look like in the years 
ahead. 

Private company scope to be 
consulted on by DBT

2029

UK SRS S1 and UK SRS S2: Getting Started
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Key headlines of the new standards

9

Same 
reporting date

Investor-focused 
materiality

Report location

Forward-looking 
information

TCFD-aligned

Statement of 
compliance

Existing bodies

GAAP-agnostic

UK SRS S1 and UK SRS S2: Getting Started
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UK SRS Sustainability Disclosure Standards structure

Governance

Strategy

Risk management

Metrics and targets

Overall principles

UK SRS S2 - Climate

Other topical standards

UK SRS S1 Sustainability-related risks and opportunities

UK SRS S1 and UK SRS S2: Getting Started 11
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UK SRS 1 

“Sustainability-related financial information is
material if omitting, misstating or obscuring that 
information could reasonably be expected to 
influence decisions that the primary users of 
general-purpose financial reporting make on the 
basis of that reporting, which provides information 
about a specific reporting entity”

UK SRS S1 adopts the same materiality definition used in IFRS financial 
reporting

IFRS Conceptual Framework

“Information is material if omitting, misstating or 
obscuring it could reasonably be expected to 
influence decisions that the primary users of 
general-purpose financial reports make on the 
basis of those reports, which provide financial 
information about a specific reporting entity”

12
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Objectives and purpose of UK SRS S1

13

Objective: To disclose all information about sustainability-related risks and 
opportunities that could reasonably be expected to affect an entity’s 
prospects.

• Prescribes how an entity prepares and reports sustainability-related financial 
disclosures, including general requirements for content and presentation

• Can be used with any financial reporting framework (e.g. IFRS or other GAAP)

• Entities may draw on SASB, CDSB and other recognised frameworks to enhance 
topic and industry-specific disclosures, provided these references support S1’s 
materiality and presentation principles

UK SRS S1 and UK SRS S2: Getting Started
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Scope of UK SRS S1

❑ Entities required to disclose 
information enabling users to 
understand current and anticipated
effects of sustainability-related risks 
and opportunities on business 
model and value chain

❑ Value chain includes interactions, 
resources and relationships an entity 
uses to create its products or 
services from conception through to 
end-of-life

Own operations

Parent & 
consolidated 
subsidiaries

Leased 
assets

Joint 
operations

Value chain

Upstream 
activities, 
resources, 

relationships

Downstream 
activities, 
resources, 

relationships

Other entities and business 
relationships

UK SRS S1 and UK SRS S2: Getting Started 14
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Objectives and purpose of UK SRS S2

16

Objective: To require an entity to disclose information about its climate-
related risks and opportunities that is useful to users of general-purpose 
financial reports in making decisions relating to providing resources to the 
entity.

• Establishes a consistent and investor-focused approach to climate-related 
financial disclosures; fully incorporates TCFD structure

• Ensures climate information is integrated with mainstream financial reporting

• Applies together with UK SRS S1 (general sustainability disclosure requirements)

UK SRS S1 and UK SRS S2: Getting Started
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Examples of climate-related metrics commonly used under UK SRS S2 
(materiality-dependent)

17

GHG emissions

• Scopes 1 – 3 disclosures

• Method used to measure emissions

Transition and physical risks

Amount and percentage of assets and 
business activities vulnerable to risks

Climate opportunities

Amount and percentage of assets and 
business activities aligned to 
opportunities

Capital deployment

Amount and percentage of assets and 
business activities deployed to risks or 
opportunities

Internal carbon pricing

The price and how carbon is priced 
internally for decision-making 
purposes

Remuneration

Linkage between remuneration and 
climate considerations

UK SRS S1 and UK SRS S2: Getting Started
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Reliefs and transitional provisions 

Scope 3 emissions relief

Companies may defer reporting Scope 3 emissions 

Under UK SRS, voluntary adopters may use this relief indefinitely, provided they 
disclose doing so

FCA proposal for mandatory reporters:

• Year 1: No Scope 3 reporting required

• From Year 2: “Comply or explain”

Climate-first approach

Companies may report UK SRS S2 (climate) first and delay broader sustainability 
disclosures under S1

Under UK SRS, voluntary adopters may use this relief indefinitely, provided they 
disclose doing so

FCA proposal for mandatory reporters:

• Year 1 and 2: Optional transitional relief for S1

• From Year 3: “Comply or explain”

An overview of the key reliefs and transitional provisions designed to support organisations as they begin applying UK SRS.

Compliance statements

A company may assert full compliance with UK SRS 
S2 as long as it:

• discloses if it has used one or more of the reliefs 

• transparently explains which reliefs were used

A company using the climate-first relief cannot 
claim compliance with S1

SASB reference

UK changed to “may refer to SASB.”, by virtue of 
which, industry metrics are not mandatory but may 
be helpful

Emissions methodology

In the first year of adopting UK SRS S2, companies 
may use a method other than the GHG Protocol to 
measure emissions, provided certain conditions are 
met.

UK-specific relief

Comparative information

Companies may omit comparative disclosures in the first year of applying the Standards.

UK SRS S1 and UK SRS S2: Getting Started 19
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TCFD vs. UK SRS

Topic UK SRS

Scope of disclosures Broader sustainability (S1) + climate (S2).

Level of detail More prescriptive and detailed requirements, including structured disclosures, defined data 
expectations, and tighter linkage to financial statements.

Risk assessment expectations More granular risk assessment requirements, including financial effects, time horizons, and 
how risks integrate into enterprise risk management.

Financial impacts Explicit requirement to disclose current and anticipated financial effects of sustainability and 
climate risks.

Scenario analysis More prescriptive expectations for scenario design, assumptions, and outputs.

Transition plans Clear disclosure of transition plans, setting out underlying assumptions, planned actions, key 
milestones, and the intended use of carbon offsets.

Industry-specific metrics Encourages disclosure of industry-based metrics, following SASB guidance

Interaction with CSRD Designed for interoperability with CSRD to minimise duplication for EU/UK groups, reducing 
incremental burden

20

What’s changing vs. the TCFD?

-only sustainability (S1) + climate (S2).

-level recommendations

-prescriptive

More prescriptive and detailed requirements, including 
structured disclosures, defined data expectations, and tighter 
linkage to financial statements.

-level identification of climate-related risks granular risk assessment requirements, including 

disclose current and anticipated 
of sustainability and climate risks.

prescriptive expectations for scenario design, 

-specific metrics -based metrics, following 
guidance

-only interoperability with CSRD to minimise 

UK SRS S1 and UK SRS S2: Getting Started
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Early perspectives from preparers

Materiality of information

A more rigorous, information-focused 
materiality assessment that goes 

beyond identifying ‘material’ risks and 
opportunities, helping ensure 

disclosures are concise, relevant and 
decision-useful.

Financial affects

Organisations are required to explain 
and quantify (where possible) current 

and anticipated financial impacts 
more explicitly. This demands more 
granular data and tighter finance–

sustainability integration.

Moving to a standard

The shift to a clearer, more 
prescriptive standard provides less 

flexibility and a reassessment of 
existing reporting.

21UK SRS S1 and UK SRS S2: Getting Started
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Poll: Where are you on your UK SRS readiness journey?

Have you started thinking about what UK SRS means for your organisation, whether 
directly in scope or indirectly through customer, investor or value-chain expectations?

A) Yes – in depth

B) Yes – at a high level

C) No – not yet

23UK SRS S1 and UK SRS S2: Getting Started
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Where organisations should start

Focus area What this involves

Run a gap analysis
• Compare current reporting against S1 and S2 disclosure requirements

• Identify gaps across governance, strategy, risk management, metrics and targets

Reassess material sustainability-
related risks and opportunities

• Apply S1’s financial materiality definition to determine which sustainability topics 
are in scope

• Re-evaluate time horizons and potential impacts on the prospects

Clarify governance responsibilities
• Define oversight roles at Board and management levels

• Agree information flows and reporting cadence

Map reporting location and 
integration

• Determine how UK SRS disclosures will sit within the general-purpose financial 
report

• Plan alignment with financial-statement timing

UK SRS S1 and UK SRS S2: Getting Started 24
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Build capability and data foundations

Focus area What this involves

Strengthen data architecture

• Establish data owners, data definitions and methodologies for climate and 
sustainability information

• Build evidence trails suitable for future assurance (aligned with S1 qualitative 
characteristics of verifiability)

Quantify financial effects

• Develop methods for assessing current and anticipated financial effects of climate 
and sustainability risks

• Integrate financial effects into business planning and capital allocation processes

Build scenario analysis capability

• Develop climate scenarios that reflect entity-specific exposures and regulatory 
expectations

• Assess strategic resilience and document assumptions and inputs

Enhance controls and review 
processes

• Embed internal review controls and governance checkpoints for sustainability data

• Prepare for increasing assurance expectations by aligning with financial reporting 
control standards

UK SRS S1 and UK SRS S2: Getting Started 25
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Be assurance-ready

For limited or reasonable assurance, disclosure alone is 
not sufficient

Poor data governance increases the risk of non-
compliance

Evidencable data governance is essential

Structured data collection processes

Controls to detect and correct errors

Documented methods and assumptions

Drill from disclosure to underlying data

Tracking data changes

What good governance looks like:

UK SRS S1 and UK SRS S2: Getting Started 26
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To ask a question

Click on the Q&A button in the bottom 
toolbar to open the question box.

Type in your question and press send.

Download resources 
Link to slides in event reminder email

Access related resources, including the 
presentation slides at
icaew.com/crfwebinars

Ask a question and access resources



Verifying your 
CPD
If you are watching this webinar live, a copy of the registration 

email is acceptable evidence of verifiable CPD. 

If you are watching this webinar on demand via ICAEW.com, 

click on “verify your CPD” on the webinar webpage to add this 

to your CPD record.



ICAEW resources 

• Non-financial reporting resources

• UK regulation factsheets

• Sustainability Accelerator Programme

• Virtual classroom - Sustainability reporting: applying UK 
SRS S1 and UK SRS S2

• Essentials CPD:

➢ Sustainability reporting - understanding UK SRS S1 and 
UK SRS S2

➢ Sustainability reporting: what it means for supply chains 
and SMEs

• Webinars and events

➢ icaew.com/crfevents for upcoming events

➢ icaew.com/crfwebinars for webinar recordings

➢ Introducing the first IFRS Sustainability Disclosure 
Standards: IFRS S1

➢ Introducing the first IFRS Sustainability Disclosure 
Standards: IFRS S2

© ICAEW 2026

Upcoming webinar (16 April):
IFRS 18: Insights and emerging challenges

https://www.icaew.com/technical/corporate-reporting/non-financial-reporting
https://www.icaew.com/technical/corporate-reporting/non-financial-reporting
https://www.icaew.com/technical/corporate-reporting/non-financial-reporting
https://www.icaew.com/technical/corporate-reporting/non-financial-reporting
https://www.icaew.com/technical/corporate-reporting/corporate-reporting-resources/factsheets
https://www.icaew.com/technical/corporate-reporting/corporate-reporting-resources/factsheets
https://www.icaew.com/learning-and-development/icaew-sustainability-accelerator-programme
https://www.icaew.com/learning-and-development/icaew-sustainability-accelerator-programme
https://www.icaew.com/learning-and-development/icaew-sustainability-accelerator-programme
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https://events.icaew.com/pd/32176/sustainability-reporting-understanding-uk-srs-s1-and-uk-srs-s2-thursday-10-september-2026?diid=32272&pk_vid=399975120dd46c011773740896b8b166#Detail
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https://events.icaew.com/pd/32176/sustainability-reporting-understanding-uk-srs-s1-and-uk-srs-s2-thursday-10-september-2026?diid=32272&pk_vid=399975120dd46c011773740896b8b166#Detail
https://events.icaew.com/pd/31993/2026-sustainability-reporting-what-it-means-f?txt=supply&returncom=productlist&source=search&pk_vid=399975120dd46c011773740895b8b166
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https://events.icaew.com/pd/32850/ifrs-18-insights-and-emerging-challenges


Commercial in Confidence

|© 2026 Grant Thornton UK LLP

Core

Core 
Purple

Core 
White

Primary

Bright 
Purple

Dark 
Purple

Secondary

Teal Coral

Neutral

Dark Mid Light 

Yellow

ICAEW Corporate Reporting Faculty

Resources

Find a wealth of useful resources 
on our website:

Factsheets and other online 
guidance

Webinars and events

By All Accounts - news 
features and articles

Go to icaew.com/crresources

Join the faculty

• Stay up-to-date with the latest 

corporate reporting developments

• Meet your CPD requirements

• Networking opportunities

• Shape the profession

Membership open to all, charges apply to non-

ICAEW members

Find out more at icaew.com/joincrf

© ICAEW 2026
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Questions? 

Laura Gardner

Associate Director, Grant Thornton

Laura.F.Gardner@uk.gt.com

UK SRS S1 and UK SRS S2: Getting Started 31

Irina Velkova

Director, Grant Thornton

Irina.A.Velkova@uk.gt.com

Learn more about Grant Thornton’s 
ESG services

mailto:Laura.F.Gardner@uk.gt.com


Thank you for attending​

Contact the Corporate Reporting 

Faculty.

Tel: +44 (0)20 7920 8533

Email: crf@icaew.com

Web: icaew.com/crf 

Please take the time to fill out our 

short survey. 

ICAEW will not be liable for any reliance you place on the information in this presentation. You should seek independent advice.

This webinar is presented by the Corporate Reporting Faculty. 

The faculty produces a wide range of resources including factsheets and online guidance to help you stay up-to-

date and meet your continuing professional development needs. It also hosts webinars and other events 

throughout the year, providing an opportunity to network with like-minded professionals.

ICAEW members can join the Corporate Reporting Faculty at no additional cost. Charges apply for non-ICAEW 

members. 

© ICAEW 2026
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disclaimers.

ATTENTION CHECK YOU 
HAVE THE CORRECT 
DISCLAIMER

Please make sure that every 
presentation has a back 
page with the correct 
disclaimer. This is crucial for 
compliance and accuracy.

The brand page has the 
latest disclaimers. Ctrl and 
Click to follow the link 
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