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Regime eligibility

Size limits

Turnover £632K

Gross Assets 
£316K

Employee numbers 
10

Ineligible

Charities

Group entities

Investment 
undertakings
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Post balance sheet events

Adjusting 
or non 

adjusting?

Disclosure 
note?

Going 
concern
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“As at 31 December 2019 China 

had alerted the World Health 

Organisation (WHO) of several 

cases of an unusual form of 

pneumonia in Wuhan. However, 

substantive information about 

what has now been identified as 

coronavirus (or COVID-19) only 

came to light in early 2020. 

Therefore for companies with a 

31 December 2019 year-end, the 

emergence of coronavirus is a 

non-adjusting event.  Companies 

with 2020 year ends will need to 

consider the timelines more 

carefully to assess the 

conditions which existed at the 

relevant balance sheet date.”



Going concern
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Basis of 
preparation

‘An entity is a going 
concern unless 

management either 
intends to liquidate 

the entity or to cease 
trading, or has no 
realistic alternative 

but to do so’

(Para 3.3 FRS 105)

Material 
uncertainty

No specific disclosure 
requirement

Deemed true and fair

Potential for accounts 
to mislead without 

disclosure???



Impairment reviews apply in FRS 105
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Section 22 
Impairment

Indicators of 
impairment

Recoverable 
amount

Income 
generating units

Possible 
assets

PPE

Investment 
properties

Intangibles



Other Balance Sheet Issues
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Assets

• Stock

• Debtors

Liabilities

• Onerous contracts

• Restructuring

• Loans – renegotiation/covenant breach



FRS 105 Disclosures – COVID 19 related issues
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Disclosures

• S413 – directors’ loans?

• Financial commitments, 
guarantees and 
contingencies – incl operating 
lease commitments

• Off balance sheet 
arrangements?



Accounting for Government Grants

• Grants which relate to revenue shall be 
recognised in income on a systematic basis 
over the periods in which the entity 
recognises the related costs …

Accrual model (para 19.7)

• A grant receivable for the purpose of giving 
immediate financial support is recognised as 
income in the period in which it becomes 
receivable

Immediate support (para 19.8)

© ICAEW 2020



Government Assistance

Business rates holiday

• Reduction in expense

Grants (e.g. Small 
Business Grant Fund)

• Recognise when receivable

Coronavirus Job Retention 
Scheme

• Match with payroll costs saved
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ICAEW resources

Coronavirus hub (icaew.com/coronavirus)

Financial reporting 

(icaew.com/coronavirus/financialreporting)

• Online guides

- The financial reporting implications of coronavirus 

- Checklist: implications of COVID-19 on the preparation 

of accounts under FRS 102

- How to distinguish adjusting from non-adjusting post 

balance sheet events

• Bitesize Briefings

- Accounting for COVID-19 support schemes
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Join the faculty

To find out more, please visit icaew.com/joinfrf

Providing support and practical guidance through a broad range of resources

• Factsheets

• By All Accounts

• Standards Tracker

• eIFRS

• Events
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Thank you for listening
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Financial Reporting at your fingertips

 icaew.com/frf

@ICAEW_FRF 

icaew.com/frfcommunity

Contact the Financial Reporting Faculty

+44 (0)20 7920 8533

frfac@icaew.com 
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