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Regime eligibility

Size lImits
Turnover £632K

Gross Assets
£316K

Employee numbers
10

Ineligible

Charities

Group entities

Investment
undertakings



Post balance sheet events

“As at 31 December 2019 China
2 0 had alerted the World Health

2!0‘] 9 Organisation (WHO) of several
cases of an unusual form of

pneumonia in Wuhan. However,

substantive information about

—i what has now been identified as
\4@ coronavirus (or COVID-19) only

A came to light in early 2020.
nnua/ Therefore for companies with a

Re'oof‘t 31 December 2019 year-end, the
emergence of coronavirus is a
non-adjusting event. Companies
with 2020 year ends will need to
consider the timelines more
carefully to assess the
conditions which existed at the
relevant balance sheet date.”
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Going concern

Basis of
preparation

‘An entity is a going
concern unless
management either
Intends to liquidate
the entity or to cease
trading, or has no
realistic alternative
but to do so’

(Para 3.3 FRS 105)

Material
uncertainty

No specific disclosure
requirement

Deemed true and fair

Potential for accounts
to mislead without
disclosure???



Impairment reviews apply in FRS 105

Section 22 Possible
Impairment assets
Indicators of
Impairment .
Recoverable Investment
amount properties
Income

generating units Intangibles



Other Balance Sheet Issues

Assets
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* Onerous contracts
» Restructuring
» Loans — renegotiation/covenant breach




FRS 105 Disclosures — COVID 19 related 1ssues

Disclosures

« *S413 —directors’ loans?
* Financial commitments,
\

guarantees and
contingencies — incl operating
lease commitments

« Off balance sheet
arrangements?



Accounting for Government Grants

Accrual model (para 19.7)

« Grants which relate to revenue shall be
recognised in income on a systematic basis
over the periods in which the entity
recognises the related costs ...

Immediate support (para 19.8)

* A grant receivable for the purpose of giving
iImmediate financial support is recognised as
Income in the period in which it becomes
receivable



Government Assistance

Business rates holiday
* Reduction in expense

Grants (e.g. Small
Business Grant Fund)

* Recognise when receivable

Coronavirus Job Retention
HMRC Portal
Update For Scheme

« Match with payroll costs saved
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ICAEW resources

Coronavirus hub (icaew.com/coronavirus)

Financial reporting
(icaew.com/coronavirus/financialreporting)

* Online guides
- The financial reporting implications of coronavirus

- Checklist: implications of COVID-19 on the preparation
of accounts under FRS 102

How to distinguish adjusting from non-adjusting post
balance sheet events

* Bitesize Briefings
- Accounting for COVID-19 support schemes

IGAEW KNOW-HOW
FINANCIAL REPORTING FACULTY
THE FINANCIAL REPORTING IMPLICATIONS

OF CORONAVIRUS UNDER UK GAAP

uru;cnmru.-sl spread and mere information comes to ght about e nature of the

act, companies vath 2019 and eark 2020 year-ends nesd to consider Pow &
rmrus:m:rmmemen houic be reported i the accours. This pue is

primacky aimed at those entities preparing accounts in acoorance: with FRS 10¢.

GOING CONCERN

Ar:rmyln at has dose ties with aneas severcly ‘\:nrclb‘rn- LL‘NI’J 13 m.: or is in ather ways
atfected (for axample, e Impact on busines: m). may nesd

When assessing whesher the going concem st bake
inko accznt ab avaabie nfaresion sbxatthe hre, mhich & at east, bl ot et . 12
rorios rom I Gate #i 10 finanal Ssements e suhansed. for e

REFLEGTING COMDITIONS WHICH EXISTED AT THE BALANCE SHEET DATE

The general requirement is that the balance sheet refiects the posion at e end of the reporng
period (FRS 102.4.1).

As at 31 December 201% China had alerted the Warld Health Organsation (WHO) of several cases
ol v el v e rcnte b Wk, Mo st ki, st . s e
been iensfied as coronavn VI 18] anly came o light in early 2020, Therefore for

(11 year-end, e emergence of COMONIVINS is a non-adisting

Companies with 2020 year ends will need io consider fhe timelines maone carsfully o assess the.
condRions which exsied 3t e relevant balance sheet date.

NON-ADJUSTING POST BALANCE SHEET EVENTS

Gitven, the ememence and spread of the COVID-19 virus is not considensd i provide mane
information about condlons that exsted at the balanoe sheet daie, the measurement of assets
the accounts sruu i it bee adjustedd for s potential impact (unless e mpact is 50

the enfity s na lcnger cansidered 10 be @ Gaing cancem|. ARough estmating
Tifure cazh fous i e peevant when for example, testing stocks, debiors and o assets for
imparment, such estmates should nonethsless be based on what could have reasonably been
known at e hatanoe sheet date.
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Join the faculty

To find out more, please visit icaew.com/joinfrf
Providing support and practical guidance through a broad range of resources

* Factsheets

By All Accounts S iﬂ
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Thank you for listening

Financial Reporting at your fingertips

J@ icaew.com/frf
@ICAEW_FRF

icaew.com/frfcommunity

v 5

Contact the Financial Reporting Faculty
+44 (0)20 7920 8533

MAfrfac@icaew.com

ICAEW Communities
Financial Reporting

ANNOUNCEMENTS BLOGS DISCUSSIONS
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