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Customise your screen

• You can customise the webinar console, move and resize the widgets:

• You can also minimise and maximise the widgets by clicking on the icons. 

The icons are located in the dock at the bottom of the console:
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Ask a question and download resources

VAT Changes in 2015

Audio problems?

• Ensure your volume is turned on

• If you experience poor sound 

quality try refreshing your page.

Ask a question

Type your question into the question 

box  then click  submit.

Download resources here
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COVID-19 -
Accounting and 
reporting 
implications 
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COVID-19 – Implications on financial reporting

Accounting 

considerations 

Going concern Distributable 

reserves

Corporate 

Governance 

and other 

narrative 

disclosures 
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COVID-19 – Corporate reporting implications
What to report?

9

• Business, industry, 

geography

• Financial structure 

and position

• Government support 

schemes

• ‘Uncertainty timeline’

• Risk management and 

internal control 

• Revenue and cost base

• Debt maturity and cash 

availability/ restrictions

• Forecasting

• Covenants

• Financing needs/plans

• Judgements and 

estimates

• Material uncertainties 

• Assumptions and 

degree of confidence 

for viability

• Capital allocation 

decisions

• Safeguarding the 

longer term success of 

the business

• Understanding the role 

of the board and of 

management

• Treatment of key 

stakeholder groups in 

line with established 

culture and values of 

the organisation

Impact and relevance 

to business

Liquidity and 

solvency

Shareholder 

priorities

Other stakeholder 

management



FRC focus areas
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Poll question

What is the number one area that the FRC raised 
substantive questions on in the 2019 annual review of 
Corporate reporting?
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FRC focus 
in 2019/20

Judgements 

and estimates

Provisions 

and 

contingencies

Income taxes

Statement of 

cash flows

Alternative 

performance 

measures

Strategic 

report

Impairment of 

assets

Revenue

Leases

Financial 

instruments: 

recognition/

measurement
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FRC new focus areas for 2020/21

Areas

• IFRS 16: review of disclosures in the first year 

of implementation

• Cash flows and liquidity disclosures

• IFRS 15: a deeper dive

• The effects of the decision to leave the EU on 

companies’ disclosures

• COVID-19 *

Target industry sectors

• Financial Services

• Retail, including Retail Property and Travel & 

Leisure

• Construction and Materials

• Manufacturing

http://www.frc.org.uk/document-library/corporate-reporting-review/2019/crr-cash-flows-and-liquidity-disclosures


IFRS 16 Leases:  
implementation –
common pitfalls
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IFRS 16 Leases:  implementation – common pitfalls

IAS 7 financing 

activities 

reconciliation

Useful life of 

non-removable 

leasehold 

improvements

Presentation in the 

cash flow statement 

Lease term Dilapidation 

provisions/

restoration costs

Disclosures



IFRS 17 –
Insurance contracts
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Poll question

IFRS 17 - do you think it is going to impact you? 
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EU endorsement process

IASB Board agreed in April 2019 

on proposed amendments.

Exposure draft published 

in June 2019.

Further amendments agreed upon 

in 2019 and early 2020.

Exposure draft issued in 

June 2019 with a 90 day 

comment period.

The IASB Board agreed to defer the 

mandatory effective date of IFRS 17 by 

another year – For annual 

periods beginning on or after 

the 1 January 2023. 

18

IFRS 17 timeline

2023202220212020201920182017
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IFRS 17

(Insurance 

contract 

liab.)

Final 

IFRS17 

issued 

in May

IFRS 9

(Financial 

assets)

Effective date 

01/01/2023. 

EU 

endorsement?

2023 

IFRS 9 

effective date¹

1 Deferral of final mandatory effective date for insurers to align with IFRS 17 effective date.

IFRS 9 mandatory effective
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Are you caught?

1 2 3

IFRS 17 is not just 

applicable to insurance 

companies, but to all 

insurance contracts issued

Scope exclusions: 

● Product warranties 

issued by the 

manufacturer, dealer 

or retailer

● Residual value 

guarantees (e.g 

leases and equity 

release mortgages)

● Financial guarantee 

contracts 

● Fixed fee service 

contracts

● Credit card contracts 

The following are 

examples of contracts that  

might be in scope: 

● insurance add-ons 

sold by car rentals 

and storage facilities 

● warranty contracts 

issued by a party 

other than the 

manufacturer, dealer 

or retailer

● prepaid funeral plans

● travel insurance 

PwC ICAEW IFRS update



Other accounting 
related changes 
effective 2020
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Other accounting related changes effective 2020

IFRS 3 

Amendment to 

the definition 

of a business

IAS 1/IAS 8 

amendment 

‘Definition 

of material’

IBOR 

reform
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IBOR reform

Phase I

- Considers reliefs to hedge accounting in 

the period before the reform

- Phase 1 amendments provide 

temporary relief from applying specific 

hedge accounting requirements to 

hedging relationships directly affected 

by IBOR reform

- Effective date: Annual periods beginning 

on or after 1 January 2020 (early 

adoption permitted)

Phase II

- Address issues that arise once the 

existing interest rate is replaced with an 

alternative interest rate

- Exposure draft issued in April 2020

- Proposes amendments to specific 

requirements in IFRS 9, IAS 39,IFRS 7, 

IFRS 4 and IFRS 16 relating to:

(a) modifications of financial assets 

and financial liabilities, including 

lease liabilities;

(b) hedge accounting; and

(c) disclosures.

PwC ICAEW IFRS update 22



Other accounting 
related developments
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Primary financial statements – IASB proposals

Required/defined subtotals Management Performance 

Measures (MPM)

EBITDA

a. Operating profit

b. Operating profit and share of 

profit or loss of integral equity 

method investees

c. Profit before financing 

and income tax

Disclosed in notes (and also it can 

be included in addition in the 

statement of financial performance 

only if they comply with IAS1)

Reconciliation between the MPM 

and the most directly IFRS 

comparable subtotal in a single note

‘Operating profit before 

depreciation and amortisation’ is 

not considered MPM

Continued diversity (not all the 

entities will disclose EBITDA)
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Primary financial statements – IASB proposals 
(cont.)

Statement of cash flows Disaggregation Disclosure of unusual 

income and expenses

Eliminate options for the 

classification of cash flows from 

interest and dividends 

Improved principles, definitions 

and guidance on aggregation 

(e.g. other balances)

Present primary analysis by nature 

or by function, whichever provides 

the most useful information (not a 

free choice)

Define unusual income and 

expenses (those with limited 

predictive value)

Does not affect whether it is 

included in operating profit

Must use operating profit as the 

starting point in the indirect method
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Income statement –
Example (by nature)

Revenue X

Changes in inventories of finished goods and work 

in progress

X

Raw material and consumables used X

Employee benefits expense X

Amortisation expense X

Depreciation expense X

Impairment of property, plant and equipment X

Operating profit X

Share of profit of integral A and JVs X

Operating profit and share of profit or loss of integral 

A and JVs

X

Changes in the fair value of financial assets X

Dividend income X

Share of profit of non-integral A and JVs X

Profit before financing and income tax X

Interest income from cash and cash equivalents X

Expenses from financing activities X

Unwinding of discount on pension liabilities and provisions X

Profit before tax X

Operating

Investing

Financing

26
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Next steps

Exposure draft 

at the end 

of 2019

Comment 

period until

30 September

2020

IASB 

deliberations 

from Q4 

2020 onwards

Issue the 

standard 

27
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UK endorsement models

No change until end of 

Transition Period 

(31 December 2020)

1

UK-adopted IFRS is 

identical to EU adopted 

IFRS as at the end of the 

Transition Period

2

Continue to use EU 

adopted IFRS until first 

year commencing after 

end of Transition Period; 

UK adopted IFRS 

thereafter

3
Draft legislation aims to 

permit earlier adoption of 

UK adopted IFRS

4

Currently, power to adopt 

UK IFRS rests with the 

Secretary of State. Will be 

delegated to an 

Endorsement Board at 

some point

5

Changes to reporting 

exemptions where 

dependent on location of 

parent

6
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Ask a question

VAT Changes in 2015

Audio problems?

• Ensure your volume is turned on

• If you experience poor sound 

quality try refreshing your page.

Ask a question

Type your question into the question 

box  then click  submit.

Download resources here



Faculty resources
icaew.com/ifrsstandards
icaew.com/ifrsfactsheets



Future events

For details, please visit icaew.com/frfevents

Bitesize Briefings

COVID-19 series

Webinars

10 July: IFRS Standards and climate-related disclosures

17 September: IFRS 16 – implementation lessons

Financial Reporting Conference     

Under review
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Financial reporting at your fingertips

We are committed to providing members with practical 

help in today's complex world of financial reporting. 

Visit icaew.com/financialreporting for more information.

You can also follow us @ICAEW_FRF 

to keep up-to-date with the latest financial reporting 

developments and breaking faculty news.

Read our blogs on topical issues, ask a question and 

share experiences on the faculty’s online community at 

icaew.com/frfcommunity. 
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Partner
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We value your feedback

• Let us know what you thought of this webinar by completing our 

short survey. Click the icon highlighted below, or it will appear at 

the end of the webinar.



Thank you for attending
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Financial Reporting at your fingertips

 icaew.com/frf

@ICAEW_FRF 

icaew.com/frfcommunity

Contact the Financial Reporting Faculty

+44 (0)20 7920 8533

frfac@icaew.com 
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