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Accounting frameworks

UK GAAP 
incl. small 
companies

FRS 102

Micro 
companies

FRS 105
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Business rate holidays

A business rate relief is not 
a grant – reduction in P&L 
charge – T&FV disclosure?
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Rent holidays

OPERATING 
LEASES

A rent holiday is not a lease 
incentive unless the landlord 
also renews the lease. 

Missed rent payments are 
creditors.

What about a lease 
modification? Spread like a 
lease incentive?

Disclosure
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Accounting for the Coronavirus Job Retention 
Scheme (CJRS)

Government Grants

FRS 102 Section 24

Accruals or Performance method?
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Accounting for the Coronavirus Job Retention 
Scheme (CJRS)

Recognise salary expense 
as usual

Recognise grant income in 
P&L as the entity becomes 
entitled to the income
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Accounting for the Coronavirus Job Retention 
Scheme (CJRS)

• Accounting policy

• Nature and amount of grants

• Unfulfilled conditions and other 
contingencies 

• An indication of other forms of 
government assistance from which 
the entity has directly benefited. 

Government Grants –
Disclose under Section 24
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Gov’t Grants - Small and micro companies?

• Section 24 of FRS 102 applies for recognition and 
measurement requirements

• Section 1A - no specific mention of grants but:

• disclose accounting policy

• show a true and fair view

FRS 102 Section 1A

• Section 19 of FRS 105 applies – without 
performance model

• No disclosures

FRS 105 Micro companies

© ICAEW 2020



Non-government grants

Not covered by 
FRS 102 section 24

Same accounting 
principles?

Grant or loan?
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Scenario

‘Music Fund’ provides support for 
the creative sector, consisting of 

small grants (first £5K) and interest 
free loans (between £5K and £10K) 

to support micro businesses
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Considerations

FRS 102

Need to discount 
loan cash flows 

using market rate?

Accrual or 
performance 

method for grant

FRS 105

Account for loan at 
face value

Accrual method for 
grant – same 

outcome?
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Coronavirus Business Interruption Loan Scheme 
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Available to SMEs

Access to up to £5M of facilities

Provided by commercial lenders – with 
government guarantee

Business Interruption Payment covers first 12 
months of interest payments and any lender-
levied fees

Limited use of personal guarantees



CBILs – Accounting issues

Business 
interruption 

payment

Payment straight to bank

If ‘BIP’ payment constitutes 
grant, charge interest as 

normal with matching 
income entry

Non market rate 
loan

Need to discount cash 
flows using market rate?

Difference between 
carrying value and amount 

received would be grant

Release to interest income
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CBILs - disclosures

• Accounting policy

• Nature and amount of grants

• Unfulfilled conditions and other 
contingencies 

• An indication of other forms of 
government assistance from which 
the entity has directly benefited

Government Grants –
Disclose under Section 24
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Other issues?

Holiday pay relaxation – could be 
greater provisions?

SSP

VAT deferral - not a financial 
instrument

Other grants - SBGF & RHLGF

Going concern, PBSE etc…
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ICAEW resources

Coronavirus hub (icaew.com/insights/coronavirus)

• Help for business

• Financial reporting

• Audit

• Tax

Financial reporting (icaew.com/financialreporting)

• The financial reporting implications of coronavirus 

• UK GAAP resources

• IFRS resources

• UK regulation for company accounts resources
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Join the faculty

To find out more, please visit icaew.com/joinfrf

Providing support and practical guidance through a broad range of resources

• Factsheets

• By All Accounts

• Standards Tracker

• eIFRS

• Events
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Thank you for listening
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Financial Reporting at your fingertips

 icaew.com/frf

@ICAEW_FRF 

icaew.com/frfcommunity

Contact the Financial Reporting Faculty

+44 (0)20 7920 8533

frfac@icaew.com 
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