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Accounting frameworks
FRS 102 FRS 105

March 2018

FRS 102 FRS 105

The Financial Reporting Standard The Financial Reporting Standard
applicable in the UK and Republic applicable to the Micro-entities

of Ireland Regime

UK GAAP Micro
Incl. small companies
companies
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Business rate holidays

- A business rate relief is not
a grant — reduction in P&L
charge — T&FV disclosure?



Rent holidays

A rent holiday is not a lease
Incentive unless the landlord
also renews the lease.

creditors.

What about a lease
modification? Spread like a
lease incentive?

=¥ Disclosure
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Accounting for the Coronavirus Job Retention
Scheme (CJRS)

Claim for wages through the
Coronavirus Job Retention Scheme

Claim for 80% of your employee’s wages plus any employer
National Insurance and pension contributions, if you have put
them on furlough because o f coronavirus (COVID-19)

Government Grants
FRS 102 Section 24
Accruals or Performance method?
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Accounting for the Coronavirus Job Retention
Scheme (CJRS)

% Recognise salary expense
as usual

90

Coronavirus: - - .
S e Recognise grant Income In

e P&L as the entity becomes

s entitled to the income



Accounting for the Coronavirus Job Retention
Scheme (CJRS)

Government Grants —
Disclose under Section 24

* Accounting policy
* Nature and amount of grants

o Unfulfilled conditions and other
contingencies

* An indication of other forms of
government assistance from which
the entity has directly benefited.



Gov’t Grants - Small and micro companies?

FRS 102 Section 1A

« Section 24 of FRS 102 applies for recognition and
measurement requirements

« Section 1A - no specific mention of grants but:
« disclose accounting policy
« show a true and fair view

FRS 105 Micro companies

« Section 19 of FRS 105 applies — without
performance model

 No disclosures
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Non-government grants

¢ Not covered by
FRS 102 section 24
Seeeers . Same accounting
‘S;iiii principles?

ﬂ Grant or loan?




Scenario

‘Music Fund’ provides support for
the creative sector, consisting of
small grants (first £5K) and interest
free loans (between £5K and £10K)
to support micro businesses




Considerations

FRS 102

Need to discount
loan cash flows
using market rate?

Accrual or
performance
method for grant

FRS 105

Account for loan at
face value

Accrual method for
grant — same
outcome?



Coronavirus Business Interruption Loan Scheme

Available to SMEs

Access to up to £5M of facilities

BRlTlSH Provided by commercial lenders — with

BUSINESS | government guarantee
BANK

Va

Business Interruption Payment covers first 12
months of interest payments and any lender-
levied fees

Limited use of personal guarantees
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CBILs — Accounting issues

Business
interruption Non n?ggﬁ]et rate
payment

Need to discount cash

: flows using market rate?
Payment straight to bank J

Difference between
carrying value and amount
received would be grant

If ‘BIP’ payment constitutes
grant, charge interest as

normal with matching | _ _
income entry Release to interest income
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CBILs - disclosures

Government Grants —
Disclose under Section 24

* Accounting policy
* Nature and amount of grants

o Unfulfilled conditions and other
contingencies

* An indication of other forms of
government assistance from which
the entity has directly benefited



Other 1ssues?

@ Holiday pay relaxation — could be

greater provisions?

& =

>

(T | VAT deferral - not a financial
z; Instrument

Other grants - SBGF & RHLGF

Going concern, PBSE etc...

© ICAEW 2020



ICAEW resources

Coronavirus hub (icaew.com/insights/coronavirus)

FINANCIAL REPORTIMNG FACULTY

» Help for business -
* Financial reporting e i

o Audit

Az coennavirus confinues {0 spresd and more information comes &0 ight about e nature of the
winus and s impact, companies with 2019 and early 2020 year-encs need to consider how i
atfects ther busress anc how ihe effects S be repored i the 3occores. The pude s
primacky aimed at those entities preparing accounts in acoorance: with FRS 10¢.

e Tax

GOING CONCERN

An entity that has dose ties with areas severely afiected by the GOVID. A9 wirus, or is in other ways
advensely atected (for sxample. e Impact on busnessss invoted in fourism). may nesd 10

Financial reporting (icaew.com/financialreporting) e e et

When assessing whesher the going concem is t st take:
inlo account all avalable informaion about the future, which & at least, but not lmiled o, 12
morts from the dabe St the financial satements are authorised for issue.

» The financial reporting implications of coronavirus S —

The general requirement is that the balance sheet refiects the posBon at e end of the reporing
period (FRS 102.4.1).

s at 31 Decemier 2015 China had alerted the World Health Crganisation (WHO) of several cases

of an uusual form of preumoni in Wuhan, However, substantve iriormation about what has now
[ ] re S O u r‘ :eS been idensfied as coronavrus {or COVID- 19} anly came & light in eary 2020. Therefore far
companies with a 31 December 2018 year-end, e emenyence of COONIVINS is a non-adpsting

event.

Companies with 2020 year ends will need io consider fhe timelines maone carsfully o assess the.
condRions which exsied 3t e relevant balance sheet date.

* |FRS resources R

Gitven, the ememence and spread of the COVID-19 virus is not considensd i provide mane
information about condlons that exsted at the balanoe sheet daie, the measurement of assets
and liatifties. in the accounts should not be adpsted for s potential impact (uniess e mpact is 50
far reaching tha the: erty 1 nalonger oondere o be: ging concem). Athaugh ctimaing
future cash fiows is cten relevant when, for example, testing stocks. debiors and oer assets for

» UK regulation for company accounts resources e
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Join the faculty

To find out more, please visit icaew.com/joinfrf
Providing support and practical guidance through a broad range of resources

* Factsheets

By All Accounts S iﬂ

2019 UK GAAP ACCOUNTS
UK GAAP FACTSHEET
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Thank you for listening

Financial Reporting at your fingertips

J@ icaew.com/frf
@ICAEW_FRF

icaew.com/frfcommunity

v 5

Contact the Financial Reporting Faculty
+44 (0)20 7920 8533

MAfrfac@icaew.com

ICAEW Communities
Financial Reporting

ANNOUNCEMENTS BLOGS DISCUSSIONS
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