Fa A SOl
- .{ £
) |8 <

.~ TAXFACULTY | IcAEw.com/TaxFAC | lssth Tg
© MEMBERSHIR j ‘| DECEMBER 2018
~ PUBLICATION 1

BREXIT AND BUSINESS
JILLRUTTER DELIVERS
THE 26TH ANNUAL
HARDMAN LECTURE

THE SECOND REPORT RECAPPING THE
OF THE 2018 TAX ICAEW EVENT ON
FACULTY CONFERENCE MTD AND SOFTWARE

DECIPHERING TAX ‘ MTD LIVE




3y barclaycard
> Start today

The ‘savin
of manual

You’ll be surprised
experts can do for

S
oment

Let technology do more for you
data entry. By improving the wa
help lower your risk of fraud and

> To bring your payments
barclaycard.co.uk/B2B-p

2~

A

onitor or record phone calls.
the Financw Conducl iuthority ‘
1

mobiles, otherwise call charges may apply. To i
k PLC is authorised by the Prudential Regulatic
es Register number: 122702). Registered in England No: 1@

S to 0800 numbers are free from
arclaycard is a trading name QfsBAralt
and the Prudential Regulatiog

V and. l
6167 ed office: 1 Churchill Place, Lon 4 5HP.



December 2018

1 MTD LIVE

ICAEW hosts an
exhibition of the software
available for Making -
Tax Digital 5

L

2 HARDMAN LECTURE
1 Jill Rutter, from the
Institute for Government, talks
about Brexit and business

1 GUARDIAN ANGELS
5 Julie Cameron
encourages members to support
Bridge the Gap

z TAX FACULTY
CONFERENCE

The second report from this year'’s

conference on deciphering tax

CONTENTS

COVER STORY

Frank Haskew's predictions for
the tax challenges that lie
ahead in 2019

04 Editor's letter
Jane Moore introduces
this issue of TAXline

05 News

Frank Haskew on the
latest developments at
the Tax Faculty

06 Events and technical work
Eventsin 2019, new
publications and the latest
consultation work

18 Jumping the line
Alook at the Vigne case for
business property relief

19 Practical points
News, reminders and tips on
recent developments in tax

29 Deadlines and dates
Reminders for your diary

30 From the faculties
Our roundup of articles from
across ICAEW faculty titles

ICAEW.COM/TAXFAC



WELCOME

At the end of the year

In this month’s editorial, Frank Haskew, head
of the Tax Faculty, looks back at 2018 and
attempts to identify the crucial tax issues in
store for us in 2019 (page 8). It is certainly
going to be a challenging year, and harder
than usual to predict, but as Frank says, the
faculty will do its best to help and guide you
through it.

Brexit is, of course, one of the challenges
looming large for 2019 and was the subject of our Hardman Lecture in
November. The speaker, Jill Rutter from the Institute for Government,
gave us the benefit of her expert knowledge of this area, recapping on
what has happened so far and considering what Brexit might mean for
business. Read the full report on page 12. The lack of certainty is a huge
problem and at the time of writing, before the vote in the UK parliament
in December, the terms on which the UK will part company with the EU
are really no clearer than on the day of the Hardman event. To keep up to
date, visit our Brexit hub, icaew.com/Brexit

The second issue Frank identified in his editorial is - and no prizes for
guessing this one - Making Tax Digital. As businesses and advisers gear
up for MTD for VAT, choosing the right software will be crucial. ICAEW
recently hosted MTD Live!, an event focusing on this aspect - see page
10. As MTD progresses, check our newswire and our MTD hub (icaew.
com/mtd) for the latest information.

Also in this issue, we have the second report of highlights from our
one-day conference (page 26), an article by Julie Butler on the interesting
Vigne case on IHT business property relief (page 18) and the usual
selection of topical practical points.

On page 15 is a Christmas-themed tale from Bridge the Gap, the
campaign which supports TaxAid and Tax Help for Older People in their
work on behalf of vulnerable and low-income people struggling with the
tax system. At this time of year, appeals from good causes come thick and
fast - but do please consider supporting the tax profession’s very own
charities.

As | sign off the final issue of 2018, I'd like to thank everyone who has
been involved with producing TAXline: the Tax Faculty staff and
volunteers, our authors and contributors, all of whom produce such high
quality material. Thank you also to support staff Chrissie O'Connor and
Kirsty Vassay, and to the team at our publisher, Progressive Content, who
deal so efficiently with the design and production process.

Finally, | would like to thank you, our members and subscribers, for
your interest in TAXline throughout 2018. I'm always pleased to hear from
readers, so do get in touch if you have comments or suggestions. | wish
you all a happy and enjoyable Christmas.

Jane Moore
Editor

To comment on your magazine, please email publishing@icaew.com
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Frank Haskew

i ¢
Frank Haskew on

recent developments
at the Tax Faculty

BUDGET 2018 AND FINANCE
BILL 2018-19
Following hard on the heels of the Budget
on 29 October 2018, we published our
detailed analysis, which is still available
by following the links on our website. My
thanks are due to the Tax Faculty team
for contributing to it and, in particular, to
Jane Moore for editing it to her usual very
high standard despite having to meet a
very short timescale for publication. On
31 October Anita Monteith hosted a
Budget TAXtalk, where she was joined by
me and ICAEW’s head of public sector,
Ross Campbell. Finally, on 16 November
2018 we held our Budget and Finance Bill
webinar, presented by Anita Monteith,
Caroline Miskin and Sue Moore.

The Finance Bill 2018-19 and associated
explanatory notes were published on
7 November 2018. The Finance Bill clocks
in at 315 pages, but that does not include
the legislation for the extension of IR35 to
the private sector, which will be in the
Finance Bill 2019-20. We welcome the
fact that businesses will have until 5 April
2020 to implement the extension of the
IR35 rules, but it would be helpful to see
the draft legislation as soon as possible
given the scale of systems changes that
many businesses will need to implement.
In the meantime, we would welcome
members’ comments on the Finance Bill
clauses - please send them to Ian Young.

On the representational side of the
Budget measures, the Tax Faculty once
again submitted some commentary to the
Treasury Committee on the main policy
announcements in the Budget. This
exercise takes the form of a traffic light
assessment and this year many of the
measures were marked amber because
we await further details about them. Only
one measure earned a red mark overall,
the new Digital Services Tax, but
extending the off-payrolling rules to the
private sector also received a number of
warning lights, emphasising that great
caution is needed in implementing this
change. We will doubtless be coming
back to this in the coming months.

CONSULTATION AND
REPRESENTATIONAL WORK
During the month there were meetings of
the VAT and Duties Committee, the Tax
Policy and Reputation Committee and the
Private Client Committee. In addition, we
attended the latest meeting of HMRC’s
Joint Initiative Steering Group and also the
Welsh Government’s Tax Advisory Group.
We have raised concerns about the
new rules to restrict corporate losses, in

NEWS

particular that the requirement to state
the new deductions allowance (and its
split between different types of loss)
should be made much more prominent in
the guidance. HMRC has now responded
to our concerns by implementing some
interim measures to raise awareness and
flag the new obligations.

Members of our Private Client
Committee have once again been busy
with colleagues in CIOT, STEP and the
Law Society to produce some Q&As on
areas of uncertainty in the remittance
rules for non-domiciled taxpayers. The
Q&As were sent to HMRC and we have
now updated our earlier TAXguide 05/18
to reflect the comments received.

MAKING TAX DIGITAL
Tax Faculty staff participated in ICAEW’s
very successful Making Tax Digital (MTD)
Live Expo event, joining forces with our
IT Faculty colleagues and events team to
highlight the range of software options
on offer, from accounting packages to
spreadsheet solutions and the benefits of
bank feeds. Expert speakers from the
software profession and HMRC were
complemented by our own MTD experts
Caroline Miskin and Anita Monteith. Read
a report of the event on page 10.
Following the announcement of the
extension of the MTD for VAT pilot to
cover 600,000 businesses, we have also
updated our MTD hub; don’t forget to
visit the software choices section for
further guidance about using
spreadsheets and choosing software.

WEBINARS

Our webinar programme continues to
prove a popular feature of our service
offering. The webinar on IR35 and
off-payroll working, a topic acquiring
further importance now that the public
sector rules will be extended to the
private sector, was presented by
renowned experts in this field and active
Tax Faculty members David Kirk and
Kate Upcraft. Other recent webinars
looked at issues on partnership tax and
on VAT. If you missed them, all
recordings are available to members on
our website. ®

ICAEW.COM/TAXFAC



PUBLICATIONS

TAX RATES AND
ALLOWANCES
We have updated our tables of tax
rates and allowances to reflect
changes announced in the 2018
Budget. The guidance provides a
summary of key UK tax rates,
allowances and reliefs for
2017/18,2018/19 and 2019/20.
We hope you find this guide
useful but let us know if you think
anything else should be included
by emailing taxfac@icaew.com
See tinyurl.com/TX-TRAA

BUDGET 2018: TAX
FACULTY SUMMARY
A comprehensive summary of all
the announcements in the
Autumn Budget 2018, compiled
by the Tax Faculty team.

See tinyurl.com/TX-TSF1

UPDATED TAXGUIDE 05/18:
Q&A ON CHANGES TO THE
TAXATION OF FOREIGN
DOMICILIARIES

Changes to the taxation of foreign

domiciliaries took effect from

6 April 2017. To supplement the

HMRC guidance, a series of

questions and draft suggested

answers were prepared jointly by

ICAEW, STEP, CIOT and the Law

Society. The Q&A was sent to

HMRC for comment.

We have now received some
comments from HMRC on
TAXguide 05/18: the cleansing
of mixed funds and published
an updated version on
17 October 2018.

The other TAXguides are:

e TAXguide 06/18: rebasing and
the changes to the CGT foreign
capital losses election

e TAXguide 07/18: trust
protections and other trust
issues

e TAXguide 13/18: inheritance
tax on overseas property
representing UK residential
property.

We will update the TAXguides as

and when we receive further

comments from HMRC.

Available at tinyurl.com/
TX-UpTaxG

S

m YOUR DIARY

WEBINAR PROGRAMME

Our 2019 webinar programme will
be available soon at icaew.com/
taxfacevents

In case you missed them, recordings of
previous webinars are at icaew.com/
taxwebinars Recent webinars that may be
of interest include:

VAT UPDATE

Nick McChesney, partner at PKF
Littlejohn LLP and chairman of the Tax
Faculty’s VAT and Duties Committee,
gives a round-up of key issues in the
world of VAT, focusing on actions that
SME businesses may need to take in
readiness for changes in 2019 - including,
of course, Brexit.

BUDGET SPECIAL

The Tax Faculty reflects on the Budget
announcements and highlights what
they will mean to you and your clients.
This webinar also includes a practical
overview of other measures being
introduced this year by Finance (No. 3)
Bill, published on 7 November.

PARTNERSHIP TAX

The tax rules relating to partnerships

were subject to a flurry of changes a few

years ago, and with further tweaks

introduced in Finance Act 2018.
Andrew Constable, partner at

Kingston Smith LLP, provides an

overview of partnership taxation

and explains what the latest

changes mean.

2019 DATES FOR

FLAGSHIP EVENTS

WYMAN DEBATE
Wednesday 19 June 2019

HARDMAN LECTURE
Wednesday 30 October 2019

TAX FACULTY ONE-DAY
CONFERENCE, LONDON
Friday 5 July 2019
Chartered Accountants’ Hall

PRACTICAL TAX CONFERENCE,
SCOTLAND

Friday 4 and Saturday 5 October
Macdonald Marine Hotel,

North Berwick

IR35 AND OFF-PAYROLL WORKING
Employment tax experts David Kirk and
Kate Upcraft provide an update on the
off-payroll working rules in the public
sector, highlighting the pitfalls to watch
out for and the recent cases to be

aware of.

DEMYSTIFYING MTD: THE
COMPLETE MTD FOR VAT RULES
Anita Monteith, Sarah Ghaffari and
Caroline Miskin talk through the
legislation and how the requirements will
affect businesses with taxable turnover
above the VAT threshold and those that
may cross the threshold for the first time.

AGENT UPDATE

Members in practice are concerned about
the current lack of agent access to HMRC
online services, including clients’
personal and business tax accounts. How
will HMRC’s reassurances about the role
of tax agents translate into MTD and
other online services? Caroline Miskin
provides an update of the latest
developments.

TAXTALK
The final TAXtalk of 2018 will be available
for viewing from 12.30 on Wednesday
12 December 2018.

You can watch TAXtalk live and catch
up with previous editions on our
dedicated webpage at icaew.com/taxtalk

DECEMBER 2018 TAXline



CURRENT CONSULTATIONS
Consultations are listed on the GOV.UK
website at tinyurl.com/TX-Consults

DIGITAL SERVICES TAX

The government intends to introduce a
new 2% tax on the revenues of certain
digital businesses with effect from

April 2020. It targets large businesses
deriving revenue from UK users via social
media platforms, search engines and
online marketplaces. It is intended as a
temporary measure until an international
framework is established.

Deadline: 28 February 2019

Contact: lan Young

AMENDMENTS TO TAX RETURNS
The government is calling for evidence
on the issues taxpayers face when making
an amendment to a tax return.

There are several different methods of
making amendments to tax returns,
which vary according to tax, value,
accounting period and turnover. The
government is keen to develop an
amendments process that is simple and
transparent. Tax records will increasingly
be held and submitted digitally, and
with the HMRC digital agenda there is an
opportunity to modernise the
amendments process.

Deadline: 6 February 2019
Contact: Anita Monteith

THE TAXATION OF TRUSTS:

A REVIEW

The government has published the
long-awaited review of trusts. It is inviting
views on the principles that government
believes should underpin the taxation of
trusts (transparency, fairness and
simplicity) and on areas where these
may not be fully met.

Deadline: 30 January 2019

Contact: Sue Moore

STAMP TAXES ON SHARES
CONSIDERATION RULES
Views are invited from businesses, legal
firms, accountants and other interested
parties on the impacts of:
extending the market value rule
introduced on Budget Day 2018 and
legislated for in Finance Bill 2018-19;
adopting the stamp duty reservice tax
definition of consideration for stamp
duty; and
aligning the contingency rules, and the
most practical way of doing this.
Deadline: 30 January 2019
Contact: Sue Moore

CORPORATE CAPITAL LOSS
RESTRICTION: CONSULTATION

ON DELIVERY

This consultation is about the
government’s intention to reform the
rules for the relief of corporate capital
losses, announced at Budget 2018. From
1 April 2020, the proportion of annual
capital gain that can be relieved by
brought-forward capital losses in a
company will be restricted to 50%. To
ensure the measure applies only to larger
companies the restriction will not apply
to the first £5m of carried-forward loss.
Deadline: 25 January 2019

Contact: lan Young

TAX REPRESENTATIONS

Our full list of consultation responses
for 2018 and earlier years can be
found on our Tax representations
webpage tinyurl.com/TX-TaxReps

ICAEW REP 126/18

HMRC powers and Making Tax
Digital for VAT

Comments submitted on 1 October
2018 to the House of Lords
Economic Affairs Committee
Finance Bill Sub-committee in
response to the call for evidence on
Finance (No. 3) Bill 2017-19
published on 21 September 2018.

The committee asked what
principles should underlie the
design of HMRC's powers and
where the balance should be struck
between taxpayer and tax authority.
In our view the clear set of
principles developed in the Powers
Review, which ran from 2005 to
2012, remain valid and should
underlie the design of HMRC's
powers. These include the principle
that powers should be
proportionate (ie, appropriate to
the mischief they are seeking to
address and to the taxpayers who
may be subject to them). In our
evidence we gave a number of
examples of where HMRC is not
deploying its compliance powers
fairly or correctly.

In its second area of inquiry, the
committee asked what key
improvements have occurred, or
new concerns arisen, since its
report on MTD for Business in
March 2017.

FACULTY UPDATE

RENEWING YOUR TAX
FACULTY MEMBERSHIP

We would like to take this opportunity
to thank you for your membership this
year, and to remind you that you can
now renew your Tax Faculty
membership for 2019.

As a tax professional, you have to
provide the best advice on tax legislation
to your clients on a daily basis. Renewing
your membership will ensure you
continue to receive the faculty’s suite of
timely and practical resources, designed
to help keep you on top tax form.

In our evidence we focused on
MTD for VAT, and commented
on the tight timetable and very
limited testing of the system so far.
We also cited our research which
shows that many businesses are still
unaware of MTD or what they have
to do.

ICAEW REP 124/18

Traffic Light Assessment: Autumn
Budget 2018

Comments submitted on 2
November 2018 to the

House of Commons Treasury
Select Committee.

The Treasury Committee has six
principles for tax policy: that it
should be fair, support growth and
competitiveness, certain (ie, legally
clear, targeted and simple), stable,
practical, and coherent. In
preparation for the committee'’s
evidence session with the
chancellor in the immediate
aftermath of each Budget, ICAEW
Tax Faculty is asked to submit
commentary on the policy
announcements in the form of a
traffic light assessment.

This year only one measure
earned a red mark overall, the new
digital services tax. Many measures
were marked as amber, as we await
further details and consultation.
Extending the off-payrolling rules to
the private sector was highlighted
by our assessment as needing great
caution. The only measures with an
overall green assessment were the
raising of the personal allowance
and higher rate threshold and the
fuel duty freeze.

ICAEW.COM/TAXFAC



/~ FAREWELL TO 2018_ BUT

WHAT OF THE FUTURE?

Frank Haskew looks to the year ahead

The final editorial of the year is
traditionally a time for looking back over
the events of the past year and making a
few predictions about what might happen
in the year ahead. Looking back is the
easy bit; looking ahead is rather harder.

Usually we have a pretty good idea
about what might be in store for the
coming year but, this time around, we do
not have that luxury. In fact, predicting
what the future will look like, as things
stand today, is probably a task reserved
only for the most experienced of
clairvoyants!

BREXIT

Overshadowing everything is what the
UK will look like post-Brexit. The trouble
is that, even now, the only things we
know for sure are that the UK is due to
leave the EU on 29 March 2019 and that
we are leaving the single market and the
customs union. But we do not yet know
on what terms we will be leaving or what
relationship the UK will in future have
with the remaining EU countries.

We are on the cusp of a once in a
generation shift in the UK’s position in
the world, but it will probably take a
generation for its consequences to

become clear. What lessons can we learn
from the past to help inform what the
future might look like? That is not an easy
one to answer as we do not have a
suitable precedent to work from. Future
historians will no doubt study it with
intense interest, but living through it will
present numerous challenges as well as
potential opportunities.

The lack of certainty makes life difficult
for businesses and their advisers. The
one consistent message from our
members is that businesses want
certainty to help them plan and grow.

But how do you plan when there is so

DECEMBER 2018 TAXline



much uncertainty and time is running
short? Businesses that sell and buy from
the EU need to have contingency plans in
place that are sufficiently flexible to cope
with a variety of possible outcomes.
HMRC has estimated that 145,000
VAT-registered businesses only trade
within the EU. If they continue to do so,
they must (subject to any agreements to
the contrary) apply customs procedures
and duties to exports and imports.
Businesses should plan on a worst-case
basis, but we need to know soon what
rates of duties will apply to imports to
the UK and exports to EU countries.

MAKING TAX DIGITAL

In a normal year all attention would be
focused on the upcoming changes to
Making Tax Digital (MTD). It is easy to see
why: from 1 April 2019 all VAT-registered
businesses will be required to submit VAT
returns using functionally compatible
software and also to maintain their
records digitally. Out goes the old
nine-box VAT return submitted through
the government gateway and in comes
shiny new API-enabled software that will
apparently help to reduce errors and
make life for businesses easier. Software
providers are starting to roll out new
products but many businesses will be
using spreadsheets to help prepare VAT
returns: how much longer will this be
allowed to continue?

More problematic for many businesses
will be the need to maintain records
digitally. It appears that many businesses
are not yet ready for this momentous
change. In a survey we undertook over
the summer, 42% of businesses had no
awareness of the impending changes
MTD will bring and about a quarter are
still keeping only manual records. While
not all these businesses will be required
to apply the new rules, for example
because they are voluntarily registered
for VAT, the survey results suggest that
for many VAT-registered businesses there
is still a mountain to climb in order to
implement MTD successfully. Our
members will be at the forefront of
helping them make the transition.

OFF-PAYROLL WORKING AND
CONTRACTOR LOANS

With the introduction of new off-payroll
working rules for the public sector in
April 2017, it was only a matter of time
before these rules would be extended to
those in the private sector. There was
considerable political pressure to do this,
given the shortcomings of the current

The government has
now made it clear that
Making Tax Digital will
startin April 2019
come what may

IR35 regime, so it was no surprise when
the chancellor announced it in his 2018
Budget. However, it was good to see that
the chancellor had listened to concerns
about the timetable for extending the
measure and therefore announced that it
would start on 6 April 2020 rather than
2019 as many had feared.

The extra year will be welcomed by
businesses that need time to make
strategic decisions about the future of
their off-payroll workforce and
implement any necessary systems
changes. This could be a tall order for
many businesses, even without any other
changes to contend with, but layering it
on top of MTD for VAT and the tax
implications of Brexit could have been
too much for many.

In a further softening of the measure,
the Chancellor also announced that the
extension of the IR35 rules will not apply
to small businesses, with a further
consultation paper due shortly and draft
legislation to follow in the summer of
2019. While this will be welcome news for
many small businesses, it perpetuates a
major fault line in the UK tax system. We
desperately need a holistic view of the
tax and national insurance treatment of
the world of work - and whatever
happened to the other recommendations
in the Taylor review?

Another potential storm that could hit
in April 2019 is the new charge on loans
made to contractors since 6 April 1999
and still outstanding on 5 April 2019.
While abuse in this area needed to be
tackled, the loan charge is a potentially
draconian measure that even HMRC
admits may result in some contractors
going bankrupt. We have seen already
that this measure has great potential to
backfire on HMRC, especially as it will
arise at a time of great upheaval and
stress within the tax system.

HOW IS HMRC COPING?

A recurring theme of the last year or
more is HMRC’s capacity to operate an
effective and efficient tax system. In
evidence to the Public Accounts and
Treasury Committees, the CEO of HMRC

EDITORIAL

Jon Thomson admitted that HMRC had
the capacity to implement MTD and its
own reorganisation into 13 regional
offices, but it could not do these while
also implementing Brexit. HMRC
undertook some reprioritisation of its
activities, which included deferring parts
of its MTD programme, but it seems to be
struggling to meet the many challenges it
has been set. As Brexit and MTD activities
reach a critical juncture, it looks like all
hands in HMRC are manning those
particular pumps, with the result that
other areas of HMRC’s business appear to
be suffering. The Public Accounts
Committee has questioned whether
HMRC’s targets for customer service are
sufficiently stretching and, judging from
our inbox, evidence from members
would suggest that HMRC’s basic
telephone and post services have been
slipping. This is disappointing and needs
to be addressed if HMRC is not to be seen
as part of the problem. But, if it is a truly
digital organisation, why are post and
telephone still the main measures by
which HMRC is judged? Why do we still
not have a secure email service that
taxpayers and agents can use to help
improve efficiency?

LOOKING AHEAD TO ... WHAT?

So, what is likely to happen? We know
that with the introduction of MTD and
potentially a number of VAT and customs
duty changes to contend with, April 2019
will be a watershed moment in UK tax
history. It is possible that the impact of
Brexit may be less dramatic in the short
term, because existing arrangements will
largely continue for a transitional period,
but at this stage we cannot tell. Earlier
this year, it looked as though MTD for
VAT might be deferred if there was no
Brexit deal but the government has now
made it clear that MTD will start in April
2019 come what may. Whatever happens,
rest assured that the Tax Faculty will be
here to help and guide you through the
challenges ahead.

Finally, and on a happier note, I wish all
our members a Happy Christmas and New
Year. Many thanks for choosing to support
us over the past year and we hope to
remain of service to you in 2019. ®

Frank Haskew, head of
the Tax Faculty
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MTD LIVE!

Sue Moore and

Anita Monteith report
on an ICAEW event
focusing on software
for Making Tax Digital

MTD Live, ICAEW’s first software
exhibition with demonstrations,
technical advice and lectures, was held
on 15 October at Chartered Accountants’
Hall and was voted a great success by
the attendees.

The purpose of the day was to enable
ICAEW, through the Tax and IT Faculties
working together with various software
providers, to explain what is happening
on Making Tax Digital (MTD) and how to
prepare for digital submission of VAT
returns. At ICAEW we have been working
on MTD since it was first mooted in its
current form in 2016, presenting
webinars and writing articles to inform,
and working with HMRC to try to
ensure a smooth transition next year.
Our MTD hub (icaew.com/mtd) will take
you to all the MTD content on our
website including the latest webinar
‘Demystifying MTD - the complete MTD
for VAT rules’.

VAT-registered businesses with a
turnover in excess of the threshold,
currently £85,000, will have to submit
their first VAT return for a period starting
on or after 1 April 2019, using compatible
software or an API-enabled spreadsheet.
In future, accounting records must be
kept digitally with the nine box totals
being moved from the records to the VAT
return digitally. Manual intervention will
be allowed only by exception.

There were six different presentations
(see below), given in the round
throughout the day, allowing participants
to attend every one if they so chose.

In the main hall, various software
providers exhibited their wares and
explained to attendees how their systems
work, answering all the questions thrown
at them and giving reassurance there was
still time to be MTD-ready - but the clock
is counting down.

MTD COMPLIANT SOFTWARE:

THE VAT RETURN SUBMISSION

Sage gave a presentation on the VAT
return submission requirements. Just 11%
of VAT-registered businesses currently
use software for their VAT submission so
there are a lot of businesses that have to
make changes before the first digital
submissions start from April 2019.

Agents need to have a plan to get their
clients to the MTD goal of submitting VAT
returns digitally. The suggested approach
is to:

Plan and prepare - decide on the MTD
strategy, understand HMRC proposals,
review software.

Client segmentation - stratify
according to VAT status and scheme,
turnover, VAT period, bookkeeping
system, client capability.
Communication - who and when,
client communication (emails,

letters, calls, webinars, visits),

practice communication.
‘Onboarding’ - configuration, training,
review, service plan, record and monitor.

Sage suggested agents need to become
experts in order to be the first port of call
for their clients.

CASH IS KING: USING BANK FEEDS
Xero gave a presentation on the benefits
of using bank feeds connected to your
accounting software.

Bank statement lines flow seamlessly
into the accounting software each day,
giving up-to-date information on the cash
position of the business. Research
undertaken by Xero demonstrates that
having a current picture of cash flow can
help businesses grow more effectively.

Once the bank entries are pulled
through, reconciling the bank account is
like playing a game of snap. For each
statement line, the software
automatically searches for a match
based on the date, amount and payee. If
agreed, the posting is then dealt with
automatically. It is also possible to set
bank rules; for example, every payment
to Paper & Co is to be coded as a
purchase of stamps, stationery and
office equipment. Again, the user has
the option to accept or reject. The ability
to update and process bookkeeping

daily makes the year-end process a
simpler exercise.

MTD FOR VAT:

SPREADSHEET SOLUTIONS

When MTD was first mooted, HMRC
envisaged all bookkeeping records
being kept digitally with dedicated
bookkeeping software but it has since
accepted that spreadsheets have to be
accommodated within MTD as a digital
record-keeping tool.

BTCSoftware’s presentation
concentrated on their bridge offering, a
solution that can get you from a
spreadsheet to digital submission of the
VAT return using BTCHub. BTCHub not
only integrates with spreadsheets and
BTCSoftware’s other products, but also
with other existing software used by you
or your clients.

The spreadsheet solution enables the
user to adopt the BTCSoftware template,
or you can use your own template and
BTCSoftware will provide the necessary
macros; the nine VAT boxes are
populated on the spreadsheet from the
source records (Excel, Xero, Sage, VT,
etc). Hitting the button on the
spreadsheet takes the figures to BTCHub
and 