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For exporters, access to working capital is vital for filling new orders, 
capitalising on new markets and maintaining adequate inventory levels. 
Businesses can make use of private, institutional and governmental sources of 
working capital.

Revolving credit

If your business is established and has good credit and references, you can 
apply for a line of credit/overdraft from a financial institution and only pay 
interest on the money actually withdrawn from the credit line. Business credit 
cards are another source of revolving credit.

Debt financing

Businesses that are well established and have good credit history can apply for 
short- and long-term business loans from banks and financial institutions to 
meet working capital needs. 

UK Export Finance (UKEF) Export Working 
Capital Scheme

For businesses that have difficulty obtaining credit on their own, UKEF can 
help by providing partial guarantees to lenders to cover the credit risks 
associated with export working capital facilities. UKEF can typically guarantee 
80% of the risk. 

Accounts receivables financing

Another way to obtain much-needed working capital is to sell your accounts 
receivables to a financing company. This could be done in various ways, listed 
below.

Invoice discounting

Invoice discounting is mostly aimed at larger businesses with well-established 
systems and procedures in credit control and sales ledger management. 
In very simple terms, it allows you to receive up to 90% of the money 
you’re owed within 24 hours of submitting an invoice. An advantage is its 
anonymity: your customers need never know that their invoices are providing 
a source of financing.
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Factoring

Factoring is primarily for smaller businesses which do not have a large finance 
department and which may have customers who don’t always pay on time. 
You issue your invoices as normal, but your bank manages the issuing of 
statements and collects the monies owed to you.

Asset finance

Asset finance is a form of funding that uses the asset as security and helps 
businesses release working capital that can be used for other business 
requirements. It is a flexible means of funding capital investment without 
taking money out of reserves.

Equity financing

You can sell equity in your company in exchange for an infusion of funds. 
Typically, you give the investor either a percentage of ownership in your 
business or a number of shares based on your company’s value.

Better access to cash already in the business

You can also improve your working capital position by making better use 
of existing cash. This can be done in a number of ways: from getting paid 
quicker by your suppliers to pooling cash across different parts of your 
business. Your bank will be able to help you identify what will work best for 
your individual business.
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Business Advice Service

Being aware of and understanding the necessary aspects of international trade 
are critical to a successful business looking to export. 

ICAEW’s Business Advice Service offers a free, straightforward discussion with 
an ICAEW Chartered Accountant. There’s no obligation after your first free 
session, just practical thinking to help your business succeed. To find your 
local ICAEW firm, visit businessadviceservice.com

For further information:

businessadviceservice.com 
E bas@icaew.com 
T +44 (0)20 7920 3561

ICAEW Library & Information Service

Our Library & Information Service provides access to a range of information 
on over 180 countries, including guides to doing business and information on 
the tax climate in each jurisdiction. The country guides can be found at 
icaew.com/countryresources

There is also a range of useful information on importing and exporting at 
icaew.com/import-export

E library@icaew.com 
T +44 (0)20 7920 8620 
F +44 (0)20 7920 8621 
icaew.com/library
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