compile financial statements. Conforming changes
have been made to compilation guidance for
unincorporated entities.

Compilation
reports revised
The faculty is finalising the revision of the compilation
guidance for incorporated and unincorporated entities.
This reflects the release of the CCAB cross-profession
compilation report www.ccab.org.uk/documents.php
which in the new ICAEW guidance replaces the previous
illustrative report for incorporated entities. Audit 02/04
and 01/05 will be replaced by this new guidance on the
faculty website.
In 2006, POB recommended in its report Review of How
Accountants Support the Needs of Small and Medium-Sized
Companies and their Stakeholders www.frc.org.uk/pob/
press/pub1055.html that the UK’s accountancy bodies
work together to give users of financial statements a clear
explanation of the extent and relevance of the involvement
of professional accountants in the preparation of those
financial statements. This resulted in the development of an
illustrative cross-profession compilation report, agreed by
the CCAB in 2009.
The changes made in updating ICAEW’s guidance on
compilation engagements for incorporated entities are
primarily to adopt the CCAB compilation report. It also
includes updated references to ICAEW’s Code of Ethics
and to accounting and legal requirements governing the
preparation of financial statements. It does not make any
significant change to the previous guidance on how to

The CCAB compilation report comprises core and optional
paragraphs. Professional accountants are advised to include
core paragraphs in all CCAB accounts compilation reports.
The optional paragraphs are provided to facilitate better
communication with the users of the accounts compilation
report. These primarily relate to risk management and the
respective responsibilities of directors and professional
accountants, and are included in square brackets to indicate
that they are optional. ICAEW recommends that, in order
to manage their professional liability, practitioners include
the optional paragraphs in their compilation report.
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The CCAB accounts compilation report also uses web
links. This means that the report remains clear and concise
while still providing users with access to information
on the ethical and other professional requirements of
professional accountants, helping to demonstrate the value
of the involvement of a professional accountant in the
preparation of the financial statements. Such information,
if incorporated within the accounts compilation report
rather than provided through a link, would make it
disproportionately long and would detract from the
purpose of the accounts compilation report.
Professional accountants are encouraged to apply
this guidance as soon as it becomes available.
Technical releases for compilation are available from
icaew.com/compilation.

Bank reports for
audit purposes
In April, representatives of auditors from ICAEW, ICAS and
ACCA met representatives of the main clearing banks to
discuss the bank report process in the light of December
2009 and March 2010 year-end experiences. Some issues
are being addressed by banks, but the meeting also
identified some reminders for auditors to make the
process run smoothly:

Authority to disclose
A client authority to disclose (ATD) will normally stay
in force from year to year unless there is a change of
circumstances. However, some banks require a new
authority with every request, so auditors need to check
the BBA bank contact details list (www.bba.org.uk/bba/
jsp/polopoly.jsp?d=854) before sending out requests.
The ATD must be signed in accordance with the bank
(cheque signing) mandate for each and every legal
entity covered.

Group Company Audits:
legal entity names
Banks need the full name, main
account number and sort code for
every legal entity (as appearing on
the account). Without these, bank
staff can find it difficult to match the
correct information to the entity listed
in the request.

Fast track requests and
follow-up
The ‘fast track’ request process is
intended for circumstances where
the audit-reporting deadline is very
tight and the request form must
include the reason(s) for the urgency.
Auditors should not request an urgent
response simply because they have
not sent the request in the time
recommended by PN 16.

Chasing replies
Address for bank audit letter requests
Auditors are advised to check the BBA list for the correct
address. Requests sent to other addresses may take longer
to go through the system, and be difficult for the bank to
track in case of queries.

Letterhead
Requests need to be made on the audit firm’s letterhead,
so that the banks can check the request back to the ATD as
well as the address to which they should direct their reply.
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Chasing replies before the end of the
banks’ stated processing time serves
no purpose except to divert bank staff
from the processing itself, so auditors
need to consider the audit timetable
when sending their requests.
More information can be found
on the faculty’s website at
icaew.com/index.cfm/route/164282.
Mary-Lou Wedderburn
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Faculty
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